
January 29, 2007 
 

Mitsubishi Corporation Acquires Stake in Fairfield Residential LLC 
 
Mitsubishi Corporation (MC) acquired a 17% stake in U.S. real estate developer 
Fairfield Residential LLC (Fairfield) for 45 million dollars at the end of December 2006. 
The transaction was executed through Diamond Realty Investments, Inc. (DRI), an MC 
subsidiary that invests in U.S. real estate.  
 
I. Reason for the Acquisition 
(1) Establishing a strategic platform in the U.S. real estate market 
MC has been involved in real estate development and investment in the U.S. for 15 
years. These activities have largely centered on developing multi-family apartments and 
distribution warehouses, and then selling these properties to institutional investors, such 
as real estate investment trusts (REIT) and pension funds. Since 1991, MC has invested 
a total of approximately 2 billion dollars.  
 
Fairfield has been one of the most important partners for MC in these activities over the 
past 15 years. With business operations across the country, Fairfield is one of the top 
residential property developers in the U.S. Fairfield possesses far-reaching capabilities 
across the multi-family apartment development business, engaging in development, 
construction, operation, management, purchasing and sales of properties, as well as 
property management and asset management operations. By leveraging Fairfield’s 
expertise, MC expects to strengthen its position over the medium and long term, and 
this strategic objective was behind MC’s decision to acquire this stake in Fairfield. This 
is believed to be the first time that a Japanese company has taken a stake in a major U.S. 
multi-family apartment developer such as Fairfield with nation-wide operations.  
 
(2) Seeking to foster synergy with MC’s real estate fund business in Japan 
MC is currently engaged in business related to the formation and operation of Japanese 
Real Estate Investment Trusts (J-REIT), through Japan Retail Fund Investment 
Corporation, and private placement investment funds, through Diamond Realty 
Management Inc. As Japanese investors have started to focus on cross-border real estate 
investment, MC has begun to consider expanding into the acquisition and operation of 
real estate properties abroad. Over the years, Fairfield has been involved with numerous 
real estate fund projects for major pension funds in Europe and North America, and 



today, Fairfield is developing or operating real estate worth upwards of 5 billion dollars.  
 
With its strong record in the real estate business and far-reaching capabilities, Fairfield 
can significantly boost MC’s efforts to develop a strategic platform in the U.S. real 
estate market. Through this tie-up, MC will not only seek to form and operate real estate 
funds in the U.S. with capital from Japanese real estate investors, but it will also look to 
foster synergy with its existing domestic business by seeking to attract investment in 
Japanese real estate from foreign investors especially in the U.S.  
  In addition to Fairfield, MC is also working together with other leading U.S. 
developers, such as the Rockefeller Group (a wholly owned subsidiary of Mitsubishi 
Estate Co.), to develop distribution warehouses and retail properties. MC plans to 
continue efforts to expand its portfolio through these activities as well.  
 
II. Overview of Fairfield 
(1) Company name: Fairfield Residential LLC 
(2) Headquarters: 5510 Morehouse Drive, Suite 200, San Diego, CA 92121 
(3) Chief representative: President Christopher E. Hashioka 
(4) Established: 1985 
(5) Capital: 230 million dollars 
(6) Main business: development, construction, operation, management, acquisition, and 

sales of residential properties; property and asset management 
(7) Employees: 2,300 
(8) Shareholders: California State Teachers’ Retirement System (“CalSTRS”); a real 

estate fund affiliated with Morgan Stanley; Mitsubishi Corporation (through DRI); 
Christopher Hashioka (founder of Fairfield); and others   

 
Additional information: 
Overview of DRI 
(1) Company name: Diamond Realty Investments, Inc. 
(2) Headquarters: 333 South Hope Street, Suite 2550, Los Angeles, CA 90071 
(3) Chief representative: Hiroshi Matsumoto 
(4) Main business: Real estate development and investment projects involving 

multi-family apartments, distribution warehouses and retail properties 
(5) Employees: 5 
(6) Shareholders: Wholly owned subsidiary of Mitsubishi Corporation  


