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Mitsubishi Corporation (UK) Plec

Directors' report

The directors present their annual report and the audited financial statements for the year ended
31 March 2008,

Principal activities

The company’s principal activities are those of trading in a broad range of commodities,
technologies, industrial and consumer products, and the provision of services, including
financing.

Business review

Turnover for the year ended 31 March 2008 amounted to £§,532 million {15 months to

31 Mareh 2007: £2,001 miltion) and the gross profit percentage was 1.6 % (15 months to

31 March 2007: 1.4%). Profit for the year ended 31 March 2008 afier taxation amounted to
£8.3 million (15 months to 31 March 2007: £8.1 million). The company continued to perform
well and the profits were primarily driven by the Alwminlum and Copper trading departments,
where the trading model was able to take advantage of the prevailing market conditions,

In November 2007 the company took over the seafood business of Diamond Seafoods (UK)
Limited - one of its associate investments. Management is of the opinion that the conipany can
better provide resources and support in the expanding seafood business. All the employees of
Diamond Seafoods (UK) Limited were also transferred to the company.

Other operating income and expense for the current year amonnted to £5.6 million which is
significantly less than in the prior year (15 months to 31 March 2007: £9.7 million). This is
mainly due to favourable exchange movements in the prior year that resulted in gains whereas in
the current year, the exchange movement was significantly less for the primary currencies the
company utilises. Secondly, the company has for the first time accounted for the multi-
employer pension scheme as a defined benefit scheme under FRS17 ‘Retirement Benefits®
during the current year, resulting in a charge to the profit and loss account of £2.4 million on
first recognition of the scheme lability. The company previously accounted for the multi-
employer scheme as & defined contribution scheme, The change in accounting treatment follows
the withdrawal of one of the significant employérs in the scheme (Diamond Seafoeds (UK)
Limited), with the company now becoming the largest single employer in the scheéme. Further
disclosure in this regard is provided under note 20 to the financial statements.

The stock holding has increased by approximately £51 million as at 31 March 2008 compared 1o
31 March 2007, This is predominately due to an increase in the aluminium stock holding and
warrants totalling £25.3m (2007: £nil) which were purchased at the end of the year. However,
the amount held in stock at any one time will vary depending upon the timings of deliveries and
transactions. In addition the company has taken up the seafood business of Diamond Scafoods
(UK) Ltd from November 2007 which also slightly increases the company’s stock level. The
proportion of current liabilities to current assets is 91% which is slightly lower than the previous
vear (2007 95%). There is a decrease of £9.5m in the investments due to the disposal of certain
investments in group companics during the year to the parent company.

Overall, the directors are very pleased with performance this year and view this as a positive
endorsement of the company’s ability to take advantage of favourable market conditions as well
as its commitment to strengthen interal controls and compliatice to manage the risks that the
company is exposed to.




Mitsubishi Corporation (UK) Plc

Directors' report (continued)

Future prospects

While the directors do not anticipate any significant changes in the business in the near future,
the challenge that the company faces is to maintain this strong performance. This will not be an
easy task and it is expected that market conditions and the prevailing economic environment will
present the company with new challenges, but it is considered that the company is in a good
position to deal with these. Internal controls identify and manage risk exposures and will
continue to be a fundamental management tool in day to day business operations,

Financial risk management objectives and policies

Because of the nature of the company’s trading and business model, it is exposed to various
risks all of which are monitored and controlled. However these risks could potentially have a
material impact on the company’s performance; The principal areas of risk relate to credit risk,
foreign exchange currency risk, interest rate risk, price risk and Hquidity risk, These arc briefly
discussed below and in detail under note 19:

Credit risk
Credit risk is the risk that one party to a financial instrument will fail to discharge an obligation
and cause the other patty to Incur a financial loss.

Credit risk primarily arises since trade in most cases requires extending credit to customers,
without which many would not trade with-the company.

This credit risk is managed through taking out eredit insurance wherever possible and also
having a rigorous inonitoring and investigation policy carried out by a specialist risk-
management team,

Currency risk
Currency risk is the risk that the value of a financial instrument will fluctuate because of changes
in foreign exchange rates.

The company trades in many products in many couniries in different currencies and is exposed
to currency risk,

To manage this, the company has established and follows a strict policy of entering into forward
exchange contracts to match sales and purchases in different ciwrencies, wherever this risk
exists.

Interest rate risk

Interest rate risk is split into two different types of risks - cash flow interest rate risk and fair
value interest rate risk,

Cash flow interest rate risk is the risk that the future cash flows of financial instruments will
fluctuate because of changes in market interest rates. As the company has variable rate bank
deposits, it is exposed to cash flow interest rate risk,

Fair value interest rate visk is the risk that the value of financial instruments wil} fluctuate
because of changes in market interest rates.

A significant proportion of activity centres around funding made available to customers, for
which interest is charged at a market rate, Funding for this is borrowed and so a potential risk of
movements in interest rates arises on both the borrowing and lending side.

As a matter of policy, risk is managed by ensuring that fending is on the same basis as
borrowing so movements on one side are maiched by movements on the cther side.



Mitsubishi Corporation (UK) Plc

Directors' report (continued)

Financial risk management objectives and policies (continued)

Price risk
Price risk is the risk that commodities that are bought at market price will fall in value before the
company has been able to sell them,

By the nature of its trading, the company is exposed (o price risk. This risk is managed and
controlled in different ways, Where possible the company enters into back-to-back transactions
so that the buying price and selling price are fixed at the same time. Also for some of the
commodities that are traded, there is a commodities exchange market. In this instance
commodity futures are bought and sold to hedge physical lmdmg positions.

Lignidity risk _

Liquidity risk is the risk that the company will have insufficient shori-term assets fo finance
short-term Habilities. The company has signiticant levels of short-term liabilities so it is opeit to
liquidity risk.

The risk is managed by effective cash management and continual monitoring of short-term
funding requirements and an enhanced risk management system to identify any potential
problems early with the realisation of liquid assets. The company also has quick acéess to short-
term funding from group sources,

The use of derivatives is governed by the company’s policics approved by the board of
Directors, which provides written principles on the use of financial derivatives. The company
wishes to strictly control the risk position that is taken. All forelgn exchange risk should be
hedged. Where price risk occurs this needs to be within pre applied limits and the company will
use futures to hedge that exposure. The overall position is constantly monitored to ensure
adherence ta agreed limits.

Dividends

The directors recommend the declaration of dividend, the value of which will be decided at 2
later date. (15 months to 31 March 2007: £20.5 million).

Blreclors

The cutrent directors are shown on page [. The directors who served throughout the year and
up to the date of this report (except as nofed) were:

T Kijima

O Noma (Resigned 8 April 2008)

T lto (Resigned 30 May 2008)
Kito {Appointed 25 April 2008)

Y Enomoto  (Appointed 30 May 2008)

Charitable contributions

Contributions made to charities during the year amounted to £93,000 (2007: £75,000).
Donations are made to environmental charities and local charities including £70,000 (2007:
£50,000) to Mitsubishi Corporation Fund for Europe and Africa, a UK registered charity.

Supplier payment policy

The company’s policy is to settle terms of payments with suppliers when agreemg the ferms of
cach transaction and then to adhere to these terms. During the year average payment {erms were
30 days (2006: 30 days).



Mitsubishi Corporation (UK) Plc

Directors' report (continued)

Auditors

Edch of the persons who is a director at the date of approval of this report confirms that:

5o far as the director is aware, there is no relevant audit information of which the company’s
awditors are unaware; and

« the director has taken all the steps that he/she ought to have taken as a director in order to
make himselPherself aware of any relevant audit information and to establish that the
company’s auditors are aware of that inforination.

This confirmation is given and should be imerpreted in accordance with the provisions of
5234ZA of the Companies Act 1985,

Deloitte & Touche LLP have expressed their willingness (o continue in office as anditors and a
resolution to reappoint thern will be proposed at the forthcoming Annual General Meeting.

Approved by the Board of Directors
and signed by order of the Board

%
Y
T Kijima .

Managing Director

27‘“"\ Jume,, 2008




Mitsubishi Corporation (UK) Ple

Statement of directors’ responsibilities

The directors arc responsible for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year,
Under that law the directors have efected to prepare the financial statements in accordance with
United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law). The financial statements are required by law to give a true and
fair view of'the state of affairs of the company and of the profi{ or loss of the company for that
year, In preparing these linancial statentents, the directors are required to:

. select suitable accounting policies and then apply them consistently;

* make judgments and estimates that are reasonable and prudent;

» state whether applicable UK Accounting Standards have been followed; and

. prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the company will continue in business.

The directors are responsible for keeping proper accounting records that disclose with
reasonable accuracy at any time the financial position of the company and to enable them to
ensure that the financial statements comply with the Companies Act 1983, They are also
responsible for safeguarding the assets of the company and hence for taking reasohable steps for
the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporateé and financial
information included on the company's website, Legislation in the United Kingdom governing
the preparation and dissemination of {inancial statements may differ from legislation in other
Jurisdictions,



Independent auditors’ report to the members of
Mitsubishi Corporation (UK) Ple

We have audited the financial statements of Mitsubishi Corporation (UK) Ple for the year ended
31 March 2008 which comprise the profit and loss account, the statement of total recognised
gains and losses, the balance sheet and the related notes 1 to 22. These financial statentents
have been prepared under the accounting policies set out fheréin.

This report is made solely to the company’s members, as a body, in accordance with section 235
of the Companies Act 1985, Our audit work has been undertaken so that we might state to the
company's members those matiers we are required to state to them in an anditors’ report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed.

Respective responsibilitics of directors and auditors

The directors' résponsibilities for preparing the report and the financial statements in accordance
with applicable Jaw and United Kingdom Accounting Standards (United Kingdom Generally
Accepted Accounting Practice) are sct out in the Statement of Divectors' Responsibilities,

Our responsibility is to audit the financial statements in accordance with relevamt legal and
regulatory requirements and Infernational Standards on Auditing (UK and Ireland).

We report {o you our opinion as to whether the financial statements give a true and fair view and
are properly prepared in accordance with the Companies Act 1985, We also report to you
whether in our opinton the information given in the Directors' Report is consistent with the
financial statements,

In addition we report to you if, in our opinion, the company has not kept proper accounting
records, if we have not received all the information and explanations we require for our audit, or
if information specified by law regarding directors' remuneration and other transactions is not
disclosed,

We read the Divectors' Report and consider the implications for our report if we become aware
of any apparent misstatements within jt.

Basis of audil apinion

We conducted our audit in accordance with International Standards on Auditing (UK and
Ireland) issued by the Auditing Practices Board, An audit includes examination, on a test basis,
of evidence relevant to the amounts and disclosures in the financial statements. If also includes
an assessiment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policles arc appropriate to
the company's circumstances, consistently applied and adequately disclosed. '

We planned and performed our audit so as to obtain all the information and explanations which
we considered necessary in order to provide us with sufficient evidence 1o give reasonable
assyrance that the financial statements are free from material misstatement, whether caused by
fraud or other frregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the financial statements,



Independent auditors’ report to the members of
Mitsubishi Corporation (UK) Pl¢ (continued)

Opinion
In our opinion:
» the financial statements give a true and fair view, in accordance with United Kingdom

Generally Accepted Accounting Practice, of the state of the company's affairs as al
31 March 2008 and of its profit for the year then ended;

« the financial statements have been properly prepared in accordance with the Companies
Act 1985; and

o the information given in the Directors' Report is consistent with the financial statements.

Dedo AN T ks LLF

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
Lonrdon, United Kingdom

S0 Jdree, 2008




Mitsubishi Corporation (UK) Ple

Profit and loss account
Year ended 31 March 2008

I8 months

Year ended ended
31 March 31 March
2008 2007
Notes £'060 £000
Turnover 1,2 1,531,950 2,001,375
Cost of sales (1,507,636) (1,973,062}
Gross profit 24,314 28,313
Administrative expenses {20,102) (23,103}
Other operating income and expenses 5 5,628 9,678
Operating profit 4 9,840 14,888
Dividend income from shares in group
undertakings 1,269 723
Interest receivable and similar income 6 15,102 19,867
Interest payable and similar charges 7 (14,981 (23,327)
Profit on ordinary activitics before taxation 11,230 12,151
Tax charge on profit on ordinary activities 8 (2,887) (4,085)
Profit on ordinary activities after taxation
and profit for the year/period 16 8,343 8,066

All of the company’s operations for both the current and the preceding financial years fall into the category of
“Coritinuing Operations” as defined in Financial Reporting Standard 3.

Itis not possible to determine the difference between the profit on ordinary activities (before and after taxation) and
their historical cost equivalents, Given the nature of the business and the use of fair value accounting under the
requirements of FRS 26, the hisiovical cost equivalent is not meaningful.




Mitsubishi Corporation (UK) Pl¢

Statement of total recognised gains and losses
Year ended 31 March 2008

Profit for the financial year/period

Actuarial gain on pension scheme

UK deferred tax atfributable to actuarial gain
Movement on cash flow hedges

UK deferred tax attributable to loss on cash flow hedges

Total recognised gains and Tosses since the last annual report and
financial statements

Note

20
20

19

15 months

Year ended ended
31 March 31 March
2008 2007

£000 £060
8,343 8,066

2,108 -

(590 -

474 (689)

60 -

10,395 1377




Mitsubishi Corporation (UK) Plc

Balance sheet
As at 31 March 2008

2068 2007
Note £'000 £:000
Intangible assets 9 B 1
Tangible fixed asscls 10 699 374
Investments 11 2,643 12,126
3,342 12,501
Current assets
Stocks 12 119,831 68,853
Debtors
Due within one year 13 369,655 466,241
Due after more than one year 13 290 22,391
Cash at bank and in hand 16,926 5,075
506,702 562,560
Creditors: amonnts falling due
within one year t4 (458,990} {533,711)
Net current assets 47,706 28,85_0
Net assets excluding pension asset 51,048 41,351
Pension asset 20 698 -
Net assets including pension assct 51,740 41,351
Capital and reserves
Called up share capital 15, 16 33,650 33,650
Hedging réserve 16 (155) (689)
Profit and loss account 16 18,254 8,390
Shareholders’ funds 16 51,746 _ 41,351

These financial statements were approved by the Board of Directors and authorised for issue on 27%‘ Juhe' 2008.
Signed on behalf of the Board of Directors

A
A
T Kijima

Managing director

i1



Mitsubishi Corporation (UK) Plc

Notes to the accounts
Year ended 31 March 2008

I,

Accounting policles

The financial statements are prepared in accordance with applicable United Kingdom law and accounting
standards. They have all been applied consistently throughout the current year and preceding period except for
adoption 6f FRS 29: Financial instruments: Disclosure and the accounting for the pension scheme as a defined
benefit scheme under FRS 17: Retirement Benefits,

The financial statements have been prepared on the historical basis, except for the revaluation of certain
financial instruments. The principal accounting policies are set out below,

Group accounts
The company has not prepared group accounts on the basis that subsidiary undertakings are immaterial.
Cash flow statement

The company has not prepared a cash flow statement following the revision of FRS| on the basis that the
ultimate parent company produces publicly available consolidated accounts, which include a cash flow
statement, into which the company’s accounts are fully consolidated.

Intangible fixed assets

Concessions, patents, licences, trademarks, and similar rights and assets are valued at cost on acquisition and
are amortised in equal annual amounts over their useful economic lives estimated to be approximately five
years, Provision is made for any impairment,

Tangible fixed assets

Tangible fixed assets are stated at cost jess accuinlated depreciation. Depreciation is provided against cost in
equal annual instalments over the estimated useful life of the asset. Office equipment has an estimated useful
life of three or four years and all other assets have an estimated useful life of four years.

The gain or loss arising on the disposal or retirement of an asset is determined as the difference befween the
sales proceeds and the carrying amount of the asset and is recognised in the profit and loss account.

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost represents invoiced price together with, as
appropriate, directly refated overheads. Cost is calculated using the weighted average method, Net reatisable
value represents the estimated selling price less all estimated costs of completion and cost to be incurred in
marketing, selling and distribution. Provision is made for obsolete, stfow-moving or defective items where
sppropriaie,

Turnover

Turnover represents amounts receivable for goods and services provided in the normal course of business, net
of trade discounts, VAT and other sales-related taxes.

Turhover {s recognised at the point where delivery of goods is made. For those transactions where the
company takes significant risk in terms of stock, pricing or credit, turnover is recognised as principal. Where
no significant risk passes to the company and the company acts as ejther agent or broker then only the
commission receivablé is recorded as turnover.

Interest income is recognised on a time basis, by reference to the principal outstanding and at the effective
interest rate applicable, which is the rate that exactly discounts estimated cash receipts through the expected
life of the financial asset to that asset’s net carrying amount,



Mitsubishi Corporation (UK) Plec

Notes fo the accounts
Year ended 31 March 2008

L.

Accounting policies (continued)
‘Furnover (continuecd)

Other operating income consists mainly of fees charged for non-trading services and are recognised on an
accrual basis.

Dividend income from investments is recognised when the shareholders’ rights to receive payment have been
established.

Foreign exchange

The company’s financial statements are presented in pounds sterling which is the currency of the primary
economic enviromment in which it operates and is deemed to be its functional currency.

Monetary assets and liabifities denominated in foreign currencies have been translated into sterling at the rates
of exchange ruling at the balance sheet date. Transactions denominated in foreign currencies are translated at
the rates prevailing on the dates of the transactions. Resulting differences on translation are charged or
credited to the profit and loss account.

I order to hedge its exposure to certain foreign exchange risks the company enters into forward contracts. Sec
below for details of the company policy on such derivatives and financial instruments.

Leases

Rental costs under operating leases are charged to the profit and loss account in equal annual amounts over the
period of the teases. For operating leases where the company acts as lessor, the assets have been recorded as
fixed assets and depreciated over their usefutl lives. Rental income is eredited to the profit and loss account in
equal instalments over the period of the lease.

Pension costs

The company operates both a defined benefit and a defined contribution pension scheme. The multi- -employer
defined benofit schetme was previously sccounted for as a defined contribution scheme, However as from

! November 2007, due to the withdrawal of one of the significant employers, the scheme is now accounted for
as a defined benefit scheme,

For defined benefit schemes the amounts charged to operating profit are the current service costs and gains and
losses on settlements and curtailments, They are included as part of staff costs. Past service costs are
recognised immediately in the profit and loss account if the benefits have vested. I the benefits have not vested
immediately, the costs are recognised over the period until vesting oceuirs. The interest cost and the expected
return on assets are shown as a net amount of other finance costs or credits adjacent to interest. Actuarial gains
and losses are recognised immediately in the statentent of total recognised gains and losses,

Defined benefit schemes are funded, with the assets of the scheme held separately from those of the company,
in separate trustee administered funds. Pension scheme asséts are measured at fair value and liabilities are
measured on an actuarial basls using the projected unit method and discounted at a rate equtivalent {o the
current rate of return on a high quality corporate bond of equivalent currency and term to the scheme liabilities.
The actuarial valuations are obtained at least triennially and are updated at each balance sheet date. The
resulting defined benefit asset or liability, net of the related deferred tax, is presented separately after other net
asgets on'the face of the balance sheet,

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs
and other post-retirement benefits is the contribution payable in the year. Differences between contributions
payable in the year and contributions actually paid are shown as either accruals or prepayments in the balance
sheet.




Mitsubishi Corporation (UK) Plc

Notes to the accounts
Year ended 31 March 2008

1. Accounting policies {(continued)
Taxatlon

Current tax, including UK corporation tax and foreign tax, Is provided at the amounts expected 10 be paid using
the tax rates and laws that have been enacted or substantively enacted by the balance sheet date,

Deferred taxation is provided in full on timing differences that result in an obligation at the balance sheet date
to pay more tax, or a right to pay less tax, at a future date, al rates expected to apply when they crystallise
based on current tax rates and law, Ti imm&, differences arise from the inclusion of items of income and
expenditure in taxation computations in periods different from those in which they are included in the financial
statements.

Deferred tax assels are recognised to the extent that it is regarded as more likely than not that they will be
recovered. Deferred tax assets and liabilities are not discounted.

Financial instruments

Financial assets and financial liabilities are recognised in the company’s balance sheet when it becomes a
prinipal party to the contractual provisions of the instrument.

Trade receivables

Trade receivables are measured at amortised cost using the effective interest rate method, Appropriate
allowances for estimated irrecoverable amounts are recognised in the profit and loss when there is objective
evidence that the asset is impaired. The allowance recognised is measured as the difference between the asset’s
carrying amount and the present value of estimated future cash flows discounted at the effective interest rate.

Investients

Investments dre stated at cost less any provision for impairment in all cases where the ultimate holding
company holds a mgjority stake, as the company has no control of the cash flows or the evéntual selling price,
All other investiments including investments held as current assets are stated at fair value unless this can not be
measured reliably in which case the investizent is stated at cost less provisions for impairment, Changes in fair

value are recognised directly in equity, until the security is disposed of or is determined to be impaired, at
which time the cumulative gain or loss previously recoguised in equity is included in the net profit or loss for
the period, Provisions for impairment are recognised in the profit and loss account,

Cuash and cash equivalents

Cash and cash equivalents comprise cash and demand deposits and other shori-term highly liquid investments
that are readily convertible to a known amount of cash and are subject to an insignificant risk of changes in
value.

Bank borrowings

Interest bearing bank loans and overdrafls are recorded as the proceeds are received, net of direct issue costs,
Finance charges, including premiums payable on settlement or redemption and direct issue costs, are accounted
for on an accrual basis in the profit or loss using the effective fnterest rate method and arc added to the carrying
amount of the instrument to the extent that they are nof settled in the period in which they arise,

Trade payables
Trade payables are measured at amortised cost, using the effective interest rate method.
Equity Instrumeénis

Equity instruments Issued by (he company are recorded at the proceeds received net of direct issue costs.



Mitsubishi Corporation (UK) Plc

Notes to the accounts
Year ended 31 March 2008

L Accounting policies (continued)
Financial instruments (confinued)
Derlvative financial instruments and hedge acconnting

The company’s activities expose it primarily to the financial risks of changes in price and changes in foreign
currency exchange rates. The company uses foreign exchange forward contracts to hedge its foreign exchange
cxposure and uses futures as traded on the London Metal Exchange to hedge against any price risk exposure on
its Aluminium and Copper trading operation. The company does not gse derivative financial instruments for
speculative purposes.

Derivatives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each balance sheet date. The resulting gain or loss is recognised
in profit or loss immediately unless the derivative is designated and effective as a hedging instrument, in which
event the timing of the recognition in préfit or loss depends on the nature of the hedge relationship. The
company designates ceértain derivatives as hedges of highly probable forecast transactions or hedges of foreign
currency risk of firmi eomimitments (¢ash flow hedges).

A derivative is presented as a non-current asset or a non-current liability if the remaining maturity of the
instrument is more than 12 months and it s not expected to be realised or settled within 12 months. Other
derivatives are presented as current assets or current Jiabilities.

Hedge acconnting

The company designates certain hedging instruments, which include derivatives, as cash flow hedges. Hedges
of foreign exchange risk on firm commitments are accounted for as cash flow hedges,

At the inception of the hedge relationship, the entity documents the relationship between the hedging
instrament and the hedged item, along with its risk management objectives and its strategy for undertaking the
various hedge transactions, Furthermore, at the inception of the hedge and on an ongoing basis the company
documents whether the hedging instrument that is used in a hedging relationship is highly effective in offsetting
changes in cash flows of the hedged item.

Note 19 sets out the details of the fair values of the derivative instruments used for hedging purposes.
Movements in the hedging reserve in equity are also detailed in the statement of total recognised gains and
losses and note 16.

The effective portion of changes in the fair value of derivatives that are designated and qualify as cash flow
hedges are deferred in equity, The gain or loss relating to the ineffective portion is recognised immediately in
profit or loss.

Amounts deferréd in equity are recycled in profit or loss in the periods when the hedged item is recognised in
profit or loss, in the same line of the profit and loss account as the recognised hedged item. However, when the
forecast transaction that is hedged results in the recognition of a non-finaicial asset or a non-financial lability,
the gains and losses previously deferred in equity are transferred from equity and included in the initial
measurement of the cost of the asset or liability,

Hedge accounting is discontinued when the hedging instrument expires or is sold, terminated or exercised, or
no longer qualifies for hedge accounting, At that time, any cumulative gain or loss on the hedging instrument
recognised in equity is retained in equity until the forccasted transaction oceurs, If' a hedged transaction is no
longer expected to occur, the net cumulative gain or loss recognised in equity is transferred to net profit or loss
fot the year.



Mitsubishi Corporation (UK) Ple

Notes to the accounts
Yeéar ended 31 March 2008

2,

Tuarnover
Turnover represents:

» gross sales with respect to transactions in which the company is named as principal;

e commission receivable for transactions in which the company acts as a disclosed settlement agent; and

¢ brokerage commission receivable,
Turnover comprises:

15 months

Year ended ended

31 March 3i March

2008 2007

£000 £1000

Pringipal 1,528,464 1,996,793
Agency 1,190 1,429
Brokerage 2,296 3,153
2,001,375

1,531,950

In the opinion of the direciors it is seriously prejudicial fo the interests of the company to give an analysis of
turnover, profit or net assets by geographical area. The directors are also of the opinion that the company’s

trading business constitutes one elass of activity.

Information regarding directors and employees

15 snonths

Year ended ended
31 March 31 March
2008 2007
£'600 £000
Directors’ emoluments:
Other emoluments 640 753
Remuneration of the highest paid director 379 342
No pension contributions were made in respect of directors in the current or preceding year,
No. Nao,
Average number of persons employed
Trading and administration 139 131
£000 £8000
Employee costs (excluding directors® emoluments)
Wages and salaries 5,793 0,097
Social security costs 491 649
Other pension costs 2,894 1,671
Cost 1n respect of parent company’s employees on secondment 4,615 4,930
13,793 13,347




Mitsubishi Corporation (UK) Ple

Notes to the accounts
Year ended 31 March 2008

4. Operating profit

Operating profit is stated after charging the following amounts:

15 months

Year ended ended

31 March 31 March

2008 2007

£'000 £000

Depreciation of tangible fixed assels 240 397

Amortisation of intangible fixed assets 1 5

Net rentals payable under operating leases - property 1,267 1,592

Rentals receivable under other operating leases - 151
Auditors’ remuneration:

Audit Fees —  amounts incurred by the company 156 133

Other fees ~  tax compliance services 270 203

tax advisory services 83 317

The parent company incurred an audit fee amounting to £65,000 (2007: £114,000) in respect of the audit of the

company in addition to the audit fees disclosed above,

5. Other operating incame and expenses

15 mmlths_

Year ended ended

31 March 31 March

2008 2007

£000 £000

Other operating income and expenses

Service and management fees 7,906 8,202

Profit on sale of fixed assets 50 213

Net foreign exchange (losses)/gains (264) 3,059
Net provisions and write downs/(backs) 426 {686)
Other fees payable (42) “n
Enhanced pension payments (32) (1,063)

Pension defined benefit deficit (Note 20) (2,416) -

5,628 9,678

Service and management fees include management and IT recharges to various group companies for services
provided,
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6. Interest receivable and similar incame

Interest receivable from group undertakings
Bank and other interest receivable

7 Interest payable and similar charges

Interest on bank loans and overdrafs repayable within five years
Interest payable to group undertakings
Other interest payable

15 months

Year ended ended
31 March 31 March
2008 2007

£000 £000

0,469 16,020

5,633 3,847
19,867

15,102

15 months

Year ended ended
31 March 31 March
2008 2007

£000 £2000

680 1,652

12,846 20,928
1,455 747

14,98 l_ 23,327
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8. Tax charge on profit on ordinary activities
(i} Analysis of tax charge on ordinary activiies

15 months

Year ended ended
31 March 31 March
2008 2007
£4000 £000
United Kingdom corporation tax at 30% (2007 ~ 30%) 3,365 4,085
Adjustment in respect of prior years (192) -
Double tixation relief - (68)
3,173 4,017
Deferred Tax
Timing differences origination and disposal (371) -
Decrease in estimate of recoverable amounts of deferred tax
due to change in tax rate 24 -
Foreign tax for current year 61 68
2,887 4,085

(i} Factors affecting tax charge for the current year

The tax assessed for the year is lower than that resulting from applying the standard rate of corporation tax in
the UK: 30% (2007: 30%). The differences are explained below:

15 months

Year ended ended

31 March 31 March

2008 2007

£000 £°000

Profit on ordinary activities before tax 11,230 12,151
Tax at 30% thereon: (3,369) {3,645)

Effects of: _

Expenses not taxable/income not deduetible for tax purposes (44) (564)
Provision against fixed asset investments - (154)

Capital allowances in excess of depreciation 52 61

Other deferred tax movements (342) -

Foreign tax suffered (43) -

United Kingdom dividend income 381 217

Prior year adjustments 192 -
Current tax charge for the year (3,173) (4,085)

(it} Factors that may affect the future tax charge

The company has recognised deferred tax assets in respect of accelerated capital allowances, pension deficit
umder FRS17, and the cash flow hedges deferred to equity.
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8. Tax charge on profit on ordinary activities (continucd)

Deferred tax

Deferred tax liabilities
Deferrad tax assets

Deferred tax i3 provided as follows:

Hedge accounting reserves
Accelerated tax depreciation

9, Intangible assefs

Cost
At 1 April 2007

At 31 March 2008

Accunmulated amertisation
At 1 April 2007
Charge for the year

At 31 March 2008

Net book value
At 31 March 2008

At 31 March 2007

£000
(63)
151
88
At At
31 March Recognised Recognised 31 March
2007  in income in equity 2008
£000 £000 £000 £000
- 91 60 151
. {63) - (63)
- 28 G0 88

Development
costs
£000

24
24
23

1
24
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10,

11.

Tangible fixed asscts

Cost
At 1 April 2007
Additions

At 31 March 2008

Accumulated depreciation

At 1 April 2007
Charge for the year

At 31 March 2008

Net book value
At 31 March 2008

At 31 March 2007

Investments

Cost
AL April 2007
Disposals

At 31 March 2008
Provision

At 1 April 2007
Write back provision
Disposals

At 31 March 2008

Net book valae
At 31 March 2008

Ai 31 March 2007

Furniture,
fixtures Office
and fittings  equipment Teotal
£0400 £0060 £000
1,921 2,392 4,313
166 399 565
2,087 2,791 4,878
1,665 2,074 3,939
32 208 240
1,897 2,282 4,179
190 509 699
56 318 374
Sharesin  Shares in other
subsidiary group Other
undertakings  undertakings  investments Total
£000 £000 £000 £'000
404 13,883 1,371 15,658
- 10,910y {439) (11,349)
404 2,973 932 4,309
172 2,089 1,271 3,532
- - (® (8)
- (1,490) (368) (1,838)
172 599 895 1,666
232 2,374 37 2,643
232 11,794 100 12,126
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11,

Investmenis (continued)

Shares in subsidiary undertaking

£50,000 of the shares in subsidiary undertakings represent a 100% holding and equivalent voting rights in the
share capital of MC (Operations) Limited, a company incorporated in Great Britain and registered jn England
and Wales. The company is involved in providing property management and refated services, As at 31 March
2007 MC (Operations) Limited had net assets of £87,160 and recorded a profit for the 15 months of £3,350
after tax.

£250,000 represents a 100% shareholding and c¢quivalent voting rights in Buckingham Ventures Limited, a
company incorporated in Great Britain, The company acts a5 a holding company for Celvibe Ltd. As at the
year end there is a provision of £172,000 against Buckingham Ventures Limited, As at 31 December 2006
Buckingham Ventures had net dssets_of £77,471 and recorded loss of £3,847,

£104,000 represents a 100% sharéholding in Sazanka Corporation a company incorporated in Great Britain.
The company no longer trades. T he ongmal investment was USE173,000, As at 31 December 2004 the net
assets of Sazanka Corporation are £106,000. 1t is currently in the process of being liquidated.

These subsidiary undertakings have not been consolidated as they are considered immaterial.
Other Investments

All other invesiments rcpresent minority shareholdings in a number of companies ranging from Chemicals,
Food and Intemet companies that we invested in to augment our trading activities. Certain investments have
performed below expectations and provisions for impairment have been made. The directors estimate the
carrying amouint of these investments to be a fair approximation of the fair value;

Shares in other group undertakings

Principal
Company Name Counitry of Sharcholding business
incarporation Yo £ Class  activity
Diamond Seafoods (UK) Limited  Gredt Britain 20 200,000 Ordinary Trading in seafood

Prinees Limited Great Britain 10 700,000 Ordinary Trading in canned
Foods

Triland Metals Limited Great Britain 909 1,431,764 Ordinary Metal brokerage

ERB Autokredit AG Switzerland 10 450,733 Ordinary Motor vehicle
Finance

MLP UK Ltd Great Britain 0.69 70,000 Ordinary Printing and
tithographic
distributor

Tredia Europe Limited Great Britain 20 120,000 Ordinary Clothing importer

2,972,499

During the year the company has disposed of MCSi Limited which was dissolved on 21 May 2007. The
investment was fully provided for in previous year and no liquidation dividends were received.

The company had an investment of £9.386 million in HFSA Invéstments Europe Lid which is a holding
compay for an investment in a mining operation. The company sold its entire shareholding in HFSA prior-to
the year-end at a profit of £47,000.
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11, Investments (continued)
Results and net assets of associates

Total of the
company’s
share Profit/(loss) of
capital and  the company
Year ended reserves for the year

£9000 £'000
Diamond Seafoods {(UK) Limited 31 March 2008 2,174 (1,254
Tredia Europe Limited 31 March 2008 594 261

The above results and net assets are based on the latest available unaudited management accounts of the
associates,

The company has taken over the seafood business from Diamond Seafoods (UK) Ltd in November 2007. All
employees of Diamond Seafoods had transferred to the company af the same time and Diamond Seafoods had
ceased trading after the business transfer. Tt is expected the Diamond Seafoods will be liquidated in 2008,

All the above investments are unlisted.

In the opinion of the directors, the fair value of the shares held in other group companies cannot be reliably
measiired because these investments do not have an active market. The company holds & minority share in
these companies with the majority being held within the wider Mitsubishi group and as a result the company
does not have any control over the cash flows or eventual selling price of these investments. The directors are
of the opinion that it s not reasonable to assume a willing buyer exists for these investments given the above
ownership circumstances, As a result is not possible to determine fair value or a range of possible estimates
within which fair value is expected to lie and as such the directors approximaté the fair value to be equal to the

carrying value,
12.  Stocks
2008 2007
£000 £000
Finished goods and goods for resale 119,831 68,853
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13. Debtors

2008 2007
£000 £000
Amounts due within one year:
Trade debtors 128,290 106,885
Less: allowance for doubtful provision (1,604) (2,091)
126,686 104,794
Amounts owed by parent company and fellow subsidiary undertakings 208,250 345,211
Loans to third parties 7,007 2,817
Other debtors - 2,429
Deferred tax dssets (Note 8) 151 -
Prepayments and accrued income 1,477 1,383
Derivative assets (Note 19) 26,024 0,605
369,655 466,241
Amounts due after more than one year: _
Loans to third parties 290 7,922
Loans to fellow subsidiary undertakings - 14,469
290 22,391
Total debtors 369,945 488,632

All trade debtors that are due within ong year have a maturity of nine months or less and are non-interest
bearing and therefore do not expose the company to interest rate risk.

The non-current loans to third parties are repayable over six years. The loans {o fellow subsidiary undertakings
have no fixed repayment terms. The loans carry interest at LIBOR + 0.25% to LIBOR +2.00%. In the opinion
of the directors the carrying amount is a reasonable approximation of fair value,
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13.

Debtors (continued)
Credit risk management

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial
loss to the company.

Credit risk also arises from trade receivables due to the fact that trading in most cases requires extending of
credit to customers which otherwise may not trade with the company. The company’s principal customers,
suppliers and financial institutions with which 1t condticts business are spread acress diverse geographical
areas,

The company has stringent policies in place, managed by a specialist risk management team, which govern the
management of eredit risk, including the establishinent of counterparty credit limits and specific transaction
approvals in line with the company’s delegation of authority. The company limits the credit risk by evaluating
the potential counterparties before entering into transactions with them and continues to monitor and assess
their creditworthiness after transactions have been initinted. Creditworthiness is assessed using information
from sources such as Dun and Bradstreet, Moody’s Investors service, internal credit rating system and
qualitative and quantitative data. The system of internal credit rating is based on complex statistical analysis,
with customers being rated 1 (goed) to 10 (poor).

The company attempts to mitigate credit risk by using credit insurance wherever possible and rigorous
moniloring of receivables. Depending on the creditworthiness of the counterparty the company may require
collateral in the form of guarantees. As at 31 March 2008 the company has parent and third party guarantees of
£125m (31 March 2007: £127m) in relation to its trade receivables. The conipany has no sighificant exposure
to any single non-related counterparty or any group of counterparties having similar characteristics. The
company defines counterparties as having similar characteristics if they are conitected entities,

Included in the company’s trade receivables balance are debiors with a carrying amount of £1,7m (31 March
2007: £2.4m) which are past due at the reporting date for which the company has not provided as there has not
been a significant change in credit quality and the company believes that the amounts are still recoverable,

Below is the table showing the movement in doubtful provision against receivables. Specific provisions are
made against receivables where the prospect of collection is foreseen as unlikely.

Movement in the allowance for doubifitl recelvables

2008 2007

£000 £000

Balance at the begimiing of the year 2,091 7,587
Exchange difference 24) 316)

Provision charged during the year 445 7035
Provision used during the year {46) (5,752)
Provision reversed during the year (887) (133)

Adjustment during the year 25 -

Balance as at end of the year 1,604 2,099
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14.  Creditors: amounts falling due within one year

Bank leans and overdrafls (unsecured)

Trade creditors

Amounts owed 1o parent company and fellow subsidiary
undertakings

Corporation tax

Other taxation and social security

Deferred tax liabilities (Note 8)

Derivative Liabilitics (Note 19)

Accruals and deferred income

2008 2007
£°000 £000
1,487 5,147
115,933 122,818
296,441 390,314
16 404

288 567

63 -
42,938 9,622
1,830 4,838
458,996 533,710

All trade creditors and amounts owed to the parent for frading transactions are due within one year have a
maturity of 9 months or less and are non-interest bearing and therefore do not expose the company to interest

rate risk.

Bank loans and overdrafls (Unsecired)
The borrowings are repayable as follows:
On demand or within one year

Analysis of borrowings by currency

GBP EUR
£000 £°000
31 March 2008
Bank loans 1,443 43
31 March 2007
Bank loans 3,219 413

2008
£000

1,487

JPYEN
£'000

315

2007
£000

5,147

CH¥

£000

In the opinion of the directors the contracled interest rates for borrowings are not different from the-effective
interest rates and accordingly the carrying amount of bank loans and overdrafis and amounts owed to parent
company and fellow subsidiary undertakings is a reasonable approximation of fair value. Further information in

respect of interest rate risk is presented in note 19 to the financial statements,

15, Called up share capital

Authorised:
50,000,000 ordinary shares of £1 each

Called up, allotted and fully paid:
33,650,000 ordinary shares of £1 each

2008 2007
£1000 £°000
50,000 50,000
33,650 33,650
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16, Reconciliation of movements in shareholders’ funds

Profit

Share and loss Hedging
capital accoutit reserve ‘Fotal
As at 31 March 2008 £000 £000 £000 £000
At the beginning of the year 33,650 8,390 {689) 41,351
Aggregated gains on cash flow hedges (Note 19) - - 474 474
Actuarial gain on pension (Note 20) - 2,108 - 2,108
Profit retained for the year - 8,343 . 8,343

Deferred tax on items recognised in equity (Note
8) - (590) 60 (330
At the year end 33,650 18,251 (155) 51,746
17.  Contingent liahilities

Contingent Habilities at the year end fncurred in the ordinary course of business are as follows:
2008 20017
£000 £000
Commitments to honour the repayment of loan obligations 84 168

18.  Operating lease commitments

At 31 March 2008, the company was committed to making the following payments during the next year in

respect of operating leases:

Leases which expire:
In more than five years

Land and buildings

2008 2007
£'000 £000
2,418 2,343
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19,

Derivatives and Financial Instraments
Significant accounting policics

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the
basis of measurement and the basis on which income and expenses are recognised, in respect of each class of
financial assed, financial liability and equity instrument are disclosed in note 1 to the financial statements.

Financial risk management objectives

The company’s Treasury function provides services to the business, co-ordinates access to domestic and
international financial markets, monitors and manages the financial risks relating to the operations of the
company through internal risk reporis which analyse expostires by degree and magnitude of risk. These risks
include market risk (including currency risk, fair value interest rate risk and price risk), credit risk, liquidity
risk and cash flow interest rate risk,

The company seeks to minimise the effects of these risks by using derivative financial instruments to hedge
these risk exposures. The use of financial derivatives is governed by the company’s policies approved by the
board of directors, which provide written principles on foreign exchange risk, interest rate risk, credit risk, the
use of financial derivatives and non-derivative financial instruments. Compliance with policies and exposure
limits is reviewed by management on a continuous basis. 1t is not the policy of the company to enter fnto these
derivative positions on a speculative basis and firm rules and procedures are in place to ensure that the
company follows these policies and that the company risk position is properly managed.

The company has entered into a number of financial instriunents as part of its trading porifolio, which are used
as hedging tools to match the risks that the company is exposed to. It is the company policy to only use these
financial instruments and derivatives to hedge outstanding assets and liabilities or transactions that have not yet
been underiaken but to which there is a firm commitment or highly probable forecast transaction.

The company is exposed to certain risks and applies the appropriate hedge 1o match that risk, Where trading
exposes the company to foreign exchange risk, forward exchange contracts are entered into to hedge the risk. If
the company is exposed to credit risk, it will where appropriate take out credit insurance to help manage that
risk. Where it trades in commodities physmally that are also traded on terminal markets it will use futures
contracts to hedge any exposure that it may have,
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19

Dierivatives and Financial Instruments (continued)

Financial risk managenent objectives (continued)

A summary of the financial insttuments of the company, by category, including the estimate of fair value is as

follows:
At 3t March 2008

Trade and other
recefvables

Non- derivative asscis

Derivative assets

Available for sale
investments

Cash and cash cquivalents

Finaicial Kabilities
Trade and other payables
Non- derivative linbilities
Derivative liabilitics

Bank overdrafts and
other foans
Currént

At 31 March 2007

Trade and other
receivables

Nosi- derivative assels

Derivative assets

Avaitable for sale
investitents

Cash aid cash equivalents

Financial liabliitles

‘Trade and other payables

Non- derivative labilitics

Dierivative liabilities

Bank overdrafis and
other toans
Carrent

Luoans and
recefvables
£000

342,293

16,926

Loans and
recelvables
£000

477,642

3,075

Available
for sale
£000

Available
for sale
£600

11,894

Amaortised
cost
£000

(217,535)

(196,326)

Amortised
cost
£000

(214,212)

(304,067)

Bosignated
hedging
relationships
£000

Designated
hedging
retationships
£000

Held for
trading
£000

26,024

-

(42,723)

Held for
{rading
£000

9,605

(8.933-)

Total

carrying
value
£600

342,293
26,024

2,41
16,926

(217,535)
(42,938)

(196,326)

Total
earrylng
value
£008

477,642
9,603
11,894
5075

(214,212}
(9.622)

{304,067)

Falr value

£000
342,203
26,024

2411
16,926

(217,535)
(42,938)

(196,320)

Fair value
£000

477,642
9,605
11,894
5,075

{214,212)
{9,622)

(304,067)

Please refer to nofe 11 for further disclosuré on the fair value on available for sale investinents. In the opinion
of the directors, the carrying values of the financial instruments above approximate the fair values.
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19

Derivatives and Financial Instruments (continued)
Financial risk management objectives (continued)

‘The fair value of the derivative financial instruments at the balance sheet was as follows:

2008 2007
£'000 £000
Assets:
Currency derivatives 35 -
Interest rate swaps - 9
Commodity Futures 25,989 9,596
26,024 9,605
Liabilities;
Currency derivatives 2,150 1,466
Commodity Futures 40,788 8,156
42,938 9,622
Hedging accounfing

The only hedging transactions that the company has undertaken in the cotrse of this accounting year that are

not recognised through the profit and loss account are cash flow hedges in respect of foreign exchange forward
contracts and other financial instruments used to hedge variations in cash-flows likely to arise out of changes in
foreign currency exchange rates and conmmodity prices for highly probable foreeast future transactions and firm

cominitments,
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Derivatives and Financial Instruments (continued)
Hedging accounting (continued)

Below is a summary of the aggregate gains and losses that are recognised directly in equity:

2008 2007

£'000 £1000

Aggregated gains on foreign exchange hedges 119 118
Aggrepated fosses on foreign exchange hedges (154) (807)
Net loss on foreign exchange hedges (33) (689)
Loss on commodity futures (180) -
Losses for the year deferred to equity (215) {689)
Recycting of amounts from hedging reserve to profit and loss 689 -
(689)

Net gain/(loss) for the year (Note 16) 474

The ajority of these foreign exchange hedges are due 1o mature and be matched against the hedged item

within the next 12 months.

The following table details the forward foreign currency contracts outstanding as at the year end designated for

cash flow hedges:

Qufstanding contracts Foreign currency Contraet value Fair value

_ 2008 2007 2008 2007 2008 2007
Cash flow hedges _
Buy US dollars $ $ £ £ £ £
Less than 3 months 37,826 55,141 18,872 28,298 {48) (272}
More than 3 months 54 30,722 27 16,119 - (347
Sell US dollars $ 5 £ £ £ £
Less than 3 mouths 28,032 {14 13,951 58 58 -
Buy Euro € € L £ £ £
Less than 3 months 39,678 14,487 31,197 9,765 - 15
More than 3 months 425 - 325 - 9 -
Buy Japanese Yen ¥ ¥ £ £ £ £
Less than 3 months 1,700,210 2,279,550 8,516 9,930 {45 (103)
More than 3 months 59,138 - 304 - G -
Sell CHF CHF CHF £ £ £ £
Less than 3 months - 2,524 - 1,082 - 18

73,192 65,252 (35) (689)

Effectiveness testing is carried out on each cash-flow hedge on inception and at the reporting dates.

Management have assessed the above hedges to be highly effective.
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19

Derlvatives and Financial Instruments {continued)
Market risk

The company’s activitics expose it to the financial risks of changes in commodity price and foreign currency
exchange rates. The company enters into a variety ef derivative financial instruments to manage its exposure to
commodity price and foreign currency risk, including:

s forward foreign exchange contracts to hedge the exchange rate risk; and

+  futures as traded on the exchanges to hedge against any price risk exposure on its aluminum, copper and
sugar trading operations,

The major commedities traded are aluminium and copper. The net positions in respect of sugar as at 31 March
2008 were insignificant at a net fair value of £2,000 (2007: Nil) and as a result the disclosure below focuses on
aluminium and copper only, The company’s risk management objective and strategy for undertaking the hedge
is to eliminate any commodity price risk within a transaction in tine with the company and departmental
guidelines and rules concerning the internal risk position,

Market risk exposures are measured using sensitivity analysis, disclosed below. There has been no change to
the company’s expostre to market risks o the manner in which it manages and measures the visk over the last
financial yedr,

Commodity price risk exposure

The company utilises derivative contracts to hedge price fluctuation on copper, aluminium and sugar, The
company buys and sells commodity futures on the commodity exchanges as a means to hedge its price risk
exposute. The futures are traded on a back to back basis with each physical contract and as a result no
speculative positions are held,

At the balance sheet date, total notional amount of outstanding future commodity contracts was as follows:

Copper Aluminium
£°000 £'000 £900 £'000
Long Short Long Short
31 March 2008 . 73,462 46,994 181,162 227,799
31 March 2007 97,196 57,060 195,706 230,704

These futures contracts covér a variely of seitlement periods beyond the balance sheet date, the latest one being
due for settlement in December 2009,

At 31 March 2008 the fair value of all commodity derivative transactions resulted in both derivative assets and
derivative liabilities. The fair value of total derivative assets was £25,989,000

(31 March 2007: £9,596,000) made up of £6,243,000 (31 March 2007: £5,673,000) from copper transactions,
£19,737,000 (31 March 2007: £3;923,000) from aluminium transactions and £9,000 from sugar transactions
(31 March 2007; Nil), The fair value of tofal derivative liabilities was £40,788,000 _

(31 March 2007: £8,156,000) made up of £5,834,000 (31 March 2007 £4,996,000) from Copper transactions,
£34,947,000 (31 March 2007: £3,160,000) from Aluminium transactions and £7,000 from Sugar fransactions.
The fair values were caleulated using the applicable closing rates on the London Metal Exch'mge and the
Intercontinental Exchange.

The ranges that have been used in the fair value of the material commodity derivatives are as follows:
Alaminium @ US$2,951 - U883,070 per metric ton (2007: US$2,564-USS$ 2,789 per metric ton)
Copper : US$8,122 - US$8,510 per metric ton (2007: US$6,533-U8$6,916 per metric ton)

Derivatives and Financial Instruments {continued)
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Commodity price risk exposure (continucd)

The sensitivity analysis demonstrates the difference and risk that could affect the company’s profit due to the
market and price risk associated with the metal (aluminium and copper) trading. The following sensitivity

analysis has been carried out on the fair values of the commodity derfvatives:

Aluminium futures
Copper futures

Total

Aluminiwn futures
Copper futures

Total

2008
Impact on profit
and loss account
Lowest case  Highest case

(loss) {profit)
£000 £ 000
654 3,305
871 1,145
1,525 4,450
2007

Impact on profit
and loss account
Lowest case Highest case

(loss) (profit)
£000 £4000

440 1,292
1,712 2,581
2,132 3,873

The highest and lowest cases were picked up from the highest and lowest monthly average premium,
contango/backwardation and market price date from January 2005 10 March 2008, This is consistent with the
data and calculations used by management in their internal risk management process.

Based on the minimal current level of sugar futures, the directors do not expect there to be a matcrial

sensitivity in the fair value of the same.
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19 Derivatives and Financial Instruments (continued)
Foreign currency risk management

The company undertakes certain transactions denominated in foreign currencies. Hence, the company has a
significant risk in the exposures to exchange rate fluctuations arise, Exchange rate exposures arc managed
within approved policy parameters utilising forward foreign exchange contracts.

The company’s treasury will undertake cash management to ensure the foreign currency cash balances are
maintained as working capital based on the estimate of future needs, When a transaction results in a foreign
exchange exposure in any currency then this exposure is hedged by the trade department.

A significant portion of the company’s earnings are denominated in foreign currencies. Consequently the
company has significant risk in the translation of these earnings to its functional currency in GBP. The foreign
currency profits before tax by major currency (other than GBP) for the company are:

2008 2067
£'000 £000
US Dollar 16,779 19,743
EUR 3,000 2,513
IPY 1,620 1,619

The company manages the foreign currency risk by regularly monitoring the net foreign currency earnings
against current exchange rates to GBP. Additionally any changes to budgeted earnings figures are also taken
into account. Where required, hedging action is undertaken and a report on the outstanding positions and
valuations is presented to the management at each month end,

Monetary assets and liabilities by major foreign currency at the balance sheet date:

Monetary Liabilities Monctary Assets

2008 2007 2008 2007

£000 £000 £°000 £000

US Dollar 260,087 329,457 203,097 235,749
Euro 46,380 27,740 25,142 9,396
Japanese Yen 5,353 13,214 1,042 3,598

(i) Foreign currency sensitivity analysis

The following table shows the company’s sensitivity (o a 10% increase and decrease in Sterling against the
refevant foreign currencies. The sensitivity analysis demonstrates the impact to the company profit and loss as
the result of the change in foreign currency exchange rate based on the earnings and the value of foreign
curtency monetary assets and liabilities shown above.
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14 Derivatives and Financial Instruments (continued)
Foreign curreney risk management (continued)

(i) Forcign currency sensitivity analysis (continucd)

Sensitivity analysis profit/{loss) impact:

US Dollar
Euro
Japanese Yen

Total impact (loss)/profit

10% weakening in £
against other currency

10% weakening in £
Against other currency

2008 2008 2007 2007
£'900 £000 £000 £000

On net On net
monetary On  monetary On
items earnings items ecarnings
{6,332) 1,863 (10,412) 2,069
{2,360) 374 (1L,372) 286
(479) 207 (2,763) 171
(14,547) 2,526

6,171 2,444

For a 10% strengthening of Sterling against the relévant eurrency, there would be an almost equal and opposite
2 2 ag Y pp

impact on the earnings,

{il) Currency risk exposure

The company utilises currency derivatives to hedge significant future transactions and cash flows. The
company is a party to & variety of foreign currency forward contracts in the management of its exchange rate
exposyre. The instruments purchased are primarily denominated in the currencies of the commodity or the

market place that the physical transaction takés place.

At the balance sheet date, fotal notional amount of outstanding forward foreign exchange contracts that the

company has committed to are as below.
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Derlvatives and Financial Instruments (continued)

Forelgn currency risk management (continued)

(i} Currency risk exposure {continued)

GBP USD EUR OTHER
£'000 £060 £000 £000
31 March 2008 14,866 116,157 46,327 8,766
31 March 2007 85,686 49,066 60 640 10,827

These arrangements are designed to address significant exchange expostires that the company isas for
coniracted commitments. The vast majority are due to mature within 1 —~ 6 months of the balance sheet date. A
very small number extend beyond then, the latest one maturing in December 2009.

At 31 March 2008 the fair value of the company’s currency derivatives is estimated to be a liability of
approximately £2,115,000 (2007: £1,466 00_0) Theése amounts are based on market values of equivalent
instruments at the balance sheet date comprising £2,079,000 (2007: £777,000) relating to booled transactions,
being accounts receivable and short-term borrowing and £35,000 (2007; £689,000) that are designated and
effective as cash flow hedges which have been deferred in equity as discussed above under hedge accounting.

Listed below are the exchange rate ranges used in calculating the fair value as at 31 March 2008 for the key
currencies held as derivatives,

US Dollars - Eure 1.5395 -- 1.5799 (31 March 2007; 1.3368-1.3547)
US Dollars — Sterling  1.9876 —2.0095 (3t March 2007: 1.9640-1.9654)
Sterling — Euro 0.7862 —0.7877 (31 March 2007: 0.6803-0.6828)
Interest rate risk management

The company is exposed to interest rate risk given its underlying financing requirements. Thetw aré two
aspects of interest rate risk:

L. risk arising from possible mismatch of fixed interest rate bearing assets and hiabilities; and
2. risk avising from possible mismatch of floating initerest versus fixed rate assets and liabifitios.

The company’s treasury policy sets out operational guidelines with respect lo interest rate risk management.
Interest rate gaps are monitored on a regular basis and hedging action is undertaken if the gaps conflict with the
company’s interest rate view and is material. Longer term material assets over one year are normally
systematically hedged either by matched funding or interest rate swaps,

(i} Interest rate swaps

The company uses interest rate swaps to manage its exposure to interest rate movements on it borrowings. As
at 31 March 2008 the company has 1o outstanding interest rate swaps contracts.
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Derivatives and Financial Instruments (continued)
Interest rate risk management (continued)
(ii) Interest rate risk

Interest rate risk is split into two different types of risks - cash flow interest rate risk and fair value interest rate
risk.

Cash flow interest rate risk is the risk that the future eash flows of financial inslruments will fluctuate because
of changes in inarket interest rates. As the company has variable rate bank deposits and deb, it is exposed to
cash flow interest rate risk,

Fair value interest rate risk is the risk that the value of financial Instriements will fluctuate because of changes in
matket interest rates, Most of the financial assets and liabilities carry inferest at variable rates and as a result
management is of the opinion that fair value inferest rate risk is not significant.

The only significant interest bearing receivables or payables that the company has are loans, In order to
manage cash flow interest rate risk and fair value cash flow risk the company has a policy to ensure that where
fixed or floating rate loans are made the funding for them is secured on the same basis. The company does not
use derivative instrumients to hedge against interest rate risk.
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Derivatives and Financial Instruments (continued)

[nterest rate risk management (continued)

(ii) Interest rate risk (continued)

The table below sununarises the contractual maturity dates of the company’s financial instrumeats, from the

year end, which are exposed to cash flow interest rate risk,

As at 31 March 2008

Assets:

Cash at bank and in hand

Loans {o third partics

Amounis owed by paréent
eompiay dnd fellow
subsidiary undertakings

Liabilities:

Bank loans and overdrafis

Amounts owed to parent
company and fellow
subsidiary undertakings

As at 31 March 2007

Assets:

Cash at baok and in hand

Loans to third parties

Amounts owed by parent
company and fellow
subsidiary undertakings

Liabilities:

Bank loans and overdrafts

Amouns owed to parent
company and fellow
subsidiary indertakings

Between  Between Non-

Less than oncand twoand Moiethan itiferast
one year  two years fiveyears  five years hearing Total
£000 £000 £°000 £'000 £'600 £000
16,926 - - - - 16,926
7,067 - - 290 - 1,357
119,770 - - - 88,480 208,250
1,487 - - - - 1,487
194,839 - - - 101,602 296,441

Between  Between Non-

Less than oncand  twoand More than interast
oneyear  twoyears fiveyears  five years besring Total
£°000 £000 £2000 £9000 £000 £:000
5,075 - - . - 5,075
2,817 - - 7.922 - 10,739
147,478 - 14,469 - 183,264 345211
5,147 - - - - 5,147
298,921 - . - 91,393 390,314

Contracted interest rates on cash at bank and in hand range from 0% to 4.50%.

Contracted interest rates on foans to third parties and amounts owed by parent company and fellow subsidiary
undertakings range from Libor +0.25% to Libor +2.00%.

Contracted interest rates on bank loans and overdrafts and amounts owed to parent company and fellow

subsidiary undertakings range from Libor -0,05% to Libor +0.15%.

The directors are of the opinion that the above contracted interest rates are a fair approximation of the effective
interest rates as at 31 March 2008,
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Liquidity risk management

The financing requirements of the company are predominantly short-term in nature and therefore liquidity
management is one of the key risks that the company faces. The company manages its financing requirement
and hence its liquidity risk with the aid of a cash-flow forecast that is continuously updated to reflect the actual
requirement in each currency. Where appropriste the company seeks to match the duration of liabilities to the

underlying assets so as to minimise liquidity risk.

The company meets its financing requirements mainly throiigh a combination of inter-group loans and reserves.
A key source of financing is via the MC group financing company that is able to raise funds in the capital
markets. The company also has sccess to uncomiitted facilities from a range of banks.

An analysis of the liquidity profile of the company’s financial liabilities is as follows:

Between Between
Within one one and fwoand  Over five

year twoycars  [ive years years Total

£000 £000 £000 £000 £000
2008
Bank loans and overdrafis {1,487) - - - (1.487)
Other loans (194,839) - - - (194,839)
Related interest (802) - - - (802)
Trade and other payables (217,5335) - - - (217,535)
Derivative liabilities (42,938) - - - (42,938)
Total (457,601) - - - (457,601)
2007
Bank loans and overdrafis (5,147 - - - (5,147
Bank and other loans {298,920) - - - (298,920
Related interest (852) - - - (852)
‘Trade and other payables (214,212) - - - (214,212}
Derjvative liabilities (9,622) . - - {9,622)
Total (528,753) - - - (528,753)
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Pension schieimé
Defincd benefit scheme

The Mitsubishi Corporation Retirement Benefits Scheme (“the defined benefit scheme™) is a multi-employer,
funded defined benefit pension scheme operated for the benefit of the employees of Mitsubishi Corporatich
(UK} Ple (the principal Employer) and certain employees of associated companies, With effect from |
November 2007, one of the scheme’s associated employers, Diamond Seafoods (UK) Lid,, transferred its
business undertakings and employees to the company and withdrew from the schenie. As the remaining
associated employers were considered immaterial in refation to the entire scheme, the company decided to
account for the whole scheme as a defined benefit scheme from 1 November 2007, In previous years and to
the 1 November 2007 the scheme was accounted for as a defined contribution scheme.

The charge for the year in the profit and loss account represents contributions made by the company to 31
October 2007 and the current service cost as measured through the actuarial valuation for the period |
November 2007 to 31 March 2008. The deficit in the Scheme impacted the company through adjustments to
the company’s contributions to the Scheme, which comprised “special contributions” in a fixed amount of
£70,840 per month from 1 April to 31 May 2007 and increased to £95,593 from 1 June 07, The “Standard
Contribution Rate” wns 23.4% of basic salary from 1 April to 31 May 07 and 29.3% of basic salary from 1
June to 31 March 2008.

The pension charge for the period 1 April 10 31 October 07 in respect of employees was £861,584,

An actuarial valuation is performed every three years, the latest as at 1 April 2006, Interim valuations were
carried out at | November 2007 and 31 March 2008 by a qualified actuary, The major assumptions used for
the actuarial valuation were:

3% March 2008 1 Novembey 2007

Discount rate (pre and post retirement) 6.0% 55%
Rate of increase in salaries 5.2% 3.0%
General price inflation , 3.4% 3.2%
Rate of increase for pensions in payment (LP1 minimum 3% pa) 3.7% 3.6%
Rate of incréase for pensions in deferments 3.4% 3.2%
Expected Return on Scheme Asseis 5,22% 5.95%

Based on the above assumptions the surplusi(deficit) in the Scheme at each assessment date was ;
31 March 2008 1 November 2007

£000 £'000
Fair value of Scheme assets 28,278 26,731
Value of Insured Annuities 544 575
Total Value of Scheme assets 28,822 27,306
Present value of funded obligations (including insured annuities) (27,853) (29,722)
Surplusf{Deficit) in the Scheme 969 (2,416)
Related deferred tax {liability)asset {271) 676
Net pension asset/(liability) 698 (1,740)

The fair value of the Scheme’s invested assets at the beginning and at the end of the period are set out below
along with the expected rate of return for each class at each assessment date:
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Pension seheme (continucd)

Defined benefit scheme {continued)

Value at

31 Mareh 2008

£000

Equities -
Bonds 10,135
Cash 18,143
Tofal 28,278

Total expense recognised in profit and loss

Current service cost
Interest on pension scheme liabilities
Expected return on pension scheme assets

Total expense

Annual return on Scheme assets:

Actual return on Scheéme assels

Expected
Return
% p.a.

5.16
3.25

522

Value at

1 November
2007

£'000

6,390

9,794

10,547

26,731

Changes in the preseit value of the defined benefit obligation are as follows:

Opening defined benefit obligation {1 November 2007)
Current service cost

Employee contributions

Interest cost

Actuarial losses/(gains)

Benefits paid

Closing defined benefit obligation

Expected
Return
Y p.a,

770
5.03
5.5

8,95

2008
£000

254
673
(680)

247

2008
£'000

278

2008
£7000

29,722
254
33
673
(2,497)
(332)
27,853

fsss s s o
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Pension scheme {continued)

Defined benefit scheme (continuved)

Changes in the fair value of Scheme assets are as follows;

Opening fair value of Scheme assets (1 November 2007)
Expected return

Sponsor contributions

Employee contribution

Actuarial fosses

Benefits paid

Closing fair value of Scheme assels

Analysis of recognised gain in statement of total recognised gains and losses (STRGL):

Actual return less expected return on pension scheme assets
Experience gains and losses arising on the scheme liabilities
Changes in assumptions underlying the present value of the scheme liabilities

Deferred Tax

Aciuarial gain recognised in STRGL

History of experience gains and losses

Details of experience gains and losses for the year to:

Experience gains.and losses on Scheme liabilities;
Amount (£°000)
Percentage of the present value of the Scheme liabilities

Difference between the expected and actual return on scheme assets:
Amount (£'000)
Percentage of Scheme assets

Tolal amount recognised in statement of total recognised gains or losses:
Amount (£'000)
Percentage of the present value of the Scheme liabilities

2008
£000
27,306
680
1,524
33
(389)
(332)

28,822

31 March
2008

189
0.7%

(389)
1.3%

2,108
7.6%

A five year history of the above experience adjustments has not been presented as the compay only

prospectively commenced defined benefit accounting from | November 2007,
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21,

22

Pension scheine (continued)

Defined contribution sclieme

The company also operates a defined contribution scheme which began on 1 April 2002, The charge for the
year (being the contributions made by the company) was £240,637 (2007 - £203,768). No amounts were
accrued or prepaid as at 31 March 2008,

fmmediate and ultimate parent company

In the opinion of the directors, the company’s ultimate parent company and controlling entity is Mitsubishi
Corporation, a company incorporated in Japan. This is the smallést and largest group in which the company is
consolidated. The imnediate parent company is Mitsubishi Corporation Intemmational NV,

Copies of the group financial statements of the ultimate parent company can be obtained from Mitsubishi
Corporation, Department PB-X, 6-3 Marunouchi 2-Chome, Chiyoda-ku, Tokyo 100-86, Japan. The immediate
parent company does not prepare group financial statements.

Related party transactions

The company has taken advantage of the exemption from related party disclosures available in Financial
Reporting Standard No.8 - Related Party Disclosutes, as the consolidated financial statements of the ultimate
parent conspany are publicly available as noted above,
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