
Mitsubishi Corporation - Climate Change 2018

C0. Introduction

C0.1

(C0.1) Give a general description and introduction to your organization.

Mitsubishi Corporation (MC) is a global integrated business enterprise that develops and operates businesses across virtually every
industry, including industrial finance, energy, metals, machinery, chemicals, and daily living essentials. MC’s current activities have
expanded far beyond its traditional trading operations to include investments and proactive management of businesses in diverse
fields including natural resources development, manufacturing of industrial goods, retail, new energy, infrastructure, finance and new
technology-related businesses. With over 200 offices and subsidiaries in some 90 countries worldwide and a network of
approximately 1,300 group companies, MC employs a multinational workforce of over 70,000 people.

C0.2

(C0.2) State the start and end date of the year for which you are reporting data.

Start date End date Indicate if you are providing emissions data for past
reporting years

Select the number of past reporting years you will be providing
emissions data for

Row
1

April 1 2017 March 31
2018

No <Not Applicable>

Row
2

<Not
Applicable>

<Not
Applicable>

<Not Applicable> <Not Applicable>

Row
3

<Not
Applicable>

<Not
Applicable>

<Not Applicable> <Not Applicable>

Row
4

<Not
Applicable>

<Not
Applicable>

<Not Applicable> <Not Applicable>

C0.3
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(C0.3) Select the countries/regions for which you will be supplying data.
Angola
Australia
Brazil
Brunei Darussalam
Canada
Chile
China
China, Hong Kong Special Administrative Region
Germany
India
Indonesia
Ireland
Italy
Japan
Malaysia
Myanmar
Netherlands
Norway
Philippines
Poland
Russian Federation
Singapore
Taiwan (Province of China)
Thailand
United Kingdom of Great Britain and Northern Ireland
United States of America
Viet Nam

C0.4

(C0.4) Select the currency used for all financial information disclosed throughout your response.
JPY

C0.5

(C0.5) Select the option that describes the reporting boundary for which climate-related impacts on your business are being
reported. Note that this option should align with your consolidation approach to your Scope 1 and Scope 2 greenhouse gas
inventory.
Financial control

C-AC0.6/C-FB0.6/C-PF0.6

(C-AC0.6/C-FB0.6/C-PF0.6) Are emissions from agricultural/forestry, processing/manufacturing, distribution activities or
emissions from the consumption of your products – whether in your direct operations or in other parts of your value chain –
relevant to your current CDP climate change disclosure?

Relevance

Agriculture/Forestry Please select

Processing/Manufacturing Please select

Distribution Please select

Consumption Please select
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C-AC0.7/C-FB0.7/C-PF0.7

(C-AC0.7/C-FB0.7/C-PF0.7) Which agricultural commodity(ies) that your organization produces and/or sources are the most
significant to your business by revenue? Select up to five.

Agricultural commodity
Please select

% of revenue dependent on this agricultural commodity
Please select

Produced or sourced
Please select

Please explain

C1. Governance

C1.1

(C1.1) Is there board-level oversight of climate-related issues within your organization?
Yes

C1.1a

(C1.1a) Identify the position(s) of the individual(s) on the board with responsibility for climate-related issues.

Position of
individual(s)

Please explain

Director on
board

Mr. Iwao Toide – Member of the Board, Executive Vice President, Corporate Functional Officer, Business Investment Management, Corporate
Sustainability, AI/IoT Mr. Toide is also a member of MC’s Executive Committee, which serves as MC’s highest executive-level management decision-
making body. Mr. Toide also serves as the Chairman of MC’s Sustainability & CSR Committee, which discusses the company’s sustainability
policies, including those related to climate change. In addition, Mr Toide serves as the Chairman of MC’s Investment Committee. When reviewing
and making decisions on loan and investment proposals, MC conducts a comprehensive screening process in which the Investment Committee
reviews all projects to be deliberated by the Board of Directors and the Executive Committee.

C1.1b
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(C1.1b) Provide further details on the board’s oversight of climate-related issues.

Frequency
with which
climate-
related
issues are
a
scheduled
agenda
item

Governance
mechanisms
into which
climate-
related issues
are integrated

Please explain

Scheduled
– some
meetings

Reviewing and
guiding
strategy
Reviewing and
guiding major
plans of action
Reviewing and
guiding risk
management
policies
Reviewing and
guiding annual
budgets
Reviewing and
guiding
business plans
Setting
performance
objectives
Monitoring
implementation
and
performance of
objectives
Overseeing
major capital
expenditures,
acquisitions
and
divestitures
Monitoring and
overseeing
progress
against goals
and targets for
addressing
climate-related
issues

With Midterm Corporate Strategy 2018, MC has reaffirmed its commitment to simultaneously generating economic value, societal
value and environmental value through its businesses in order to achieve sustainable growth. The Board of Directors conducts a
comprehensive screening and decision-making process that considers not only economic aspects, but also ESG factors including
climate change. Furthermore, in accordance with the Board of Directors Regulations, policies and key initiatives related to climate
change and other sustainability matters are reported to the Board of Directors regularly (at least once per year). Directors maintain an
appropriate grasp of the opportunities and risks related to climate change and also monitor whether these have been reflected in
business strategies.

C1.2

(C1.2) Below board-level, provide the highest-level management position(s) or committee(s) with responsibility for climate-
related issues.

Name of the position(s) and/or committee(s) Responsibility Frequency of reporting to the board on climate-
related issues

Other C-Suite Officer, please specify (EVP, Corporate
Functional Officer)

Both assessing and managing climate-related risks
and opportunities

Half-yearly

Please select <Not Applicable> <Not Applicable>

C1.2a
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(C1.2a) Describe where in the organizational structure this/these position(s) and/or committees lie, what their associated
responsibilities are, and how climate-related issues are monitored.

Mr. Iwao Toide’s position is Member of the Board, Executive Vice President, Corporate Functional Officer, Business Investment
Management, Corporate Sustainability, AI/IoT). In addition to his role as a Member of the Board (described above), Mr. Toide serves
as a member of the Executive Committee. The Executive Committee, chaired by the President and CEO, serves as the company’s
management decision-making body for company-wide matters and policies including those pertaining to sustainability. He also serves
as Chairman of the Sustainability & CSR Committee. The Sustainability & CSR Committee is a deliberative body to the Executive
Committee that discusses basic policies on environmental and social topics. 

Through his capacity in these positions, Mr Toide’s responsibility is the comprehensive management of climate change issues related
to the company. Monitoring of these issues includes climate-related impacts to MC’s businesses, scenario analyses, long-term GHG
emissions reduction targets and enhancement of climate-related disclosures.

Monitoring is carried out according to the following process:

1) Deliberated by the Corporate Sustainability Department under the Corporate Functional Officer (Mr. Toide). Employees of each
Business Group have been appointed to this specialist department, strengthening collaboration with the front lines of the company’s
business

2) Deliberated further based on comments from external experts in the Sustainability Advisory Committee, an advisory body to the
Corporate Functional Officer (Mr. Toide)

3) Review and comments by the Sustainability & CSR Committee

4) Submitted for approval or reported to the Executive Committee

5) Submitted for approval or reported to the Board of Directors

C1.3

(C1.3) Do you provide incentives for the management of climate-related issues, including the attainment of targets?
Yes

C1.3a
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(C1.3a) Provide further details on the incentives provided for the management of climate-related issues.

Who is entitled to benefit from these incentives?
Director on board

Types of incentives
Monetary reward

Activity incentivized
Other, please specify (Performance of the dept. described below)

Comment
Text field[maximum 2,400 characters] A remuneration system for Mitsubishi Corporation Executive In-house Directors has been
designed to provide further incentive and motivation to improve performance and sustainable corporate value, further align the
Directors' interests with those of the shareholders, and strengthen the link with business results. For in-house Directors who also
serve as Executive Officers, the position as an Executive Officer is taken into account as one factor when setting Directors’
remuneration. Executive Vice President Mr. Toide oversees the Corporate Sustainability Department, which is responsible for MC’s
overall initiatives pertaining to climate change, including the establishment of climate change policies, risk management for projects
and investments from a climate change perspective. The Department also monitors MC’s GHG emissions on a consolidated basis
and promotes reduction initiatives via an internal survey as well as EMS (Environmental Management System). The performance of
the Corporate Sustainability Department including management of MC’s emission reduction target is linked to Mr. Toide’s
remuneration.

C2. Risks and opportunities

C2.1

(C2.1) Describe what your organization considers to be short-, medium- and long-term horizons.

From
(years)

To
(years)

Comment

Short-
term

0 1 Minimum unit for short-term goals set to one year.

Medium-
term

1 6 Currently, MC establishes a midterm corporate strategy every 3 years. MC defines medium-term as two midterm corporate strategy
terms.

Long-
term

6 15 The period considered for the long-term is up to around 2030, since this is both the target year for the Sustainable Development Goals
(SDGs) as well as the time frame for MC’s Key Sustainability Issues (Materiality). However, for commodities considered to be more
susceptible to climate change, potential impacts are confirmed from a longer perspective beyond 2030.

C2.2

(C2.2) Select the option that best describes how your organization's processes for identifying, assessing, and managing
climate-related issues are integrated into your overall risk management.
Integrated into multi-disciplinary company-wide risk identification, assessment, and management processes

C2.2a

(C2.2a) Select the options that best describe your organization's frequency and time horizon for identifying and assessing
climate-related risks.

Frequency of monitoring How far into the future are risks considered? Comment

Row 1 Six-monthly or more frequently >6 years
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C2.2b

(C2.2b) Provide further details on your organization’s process(es) for identifying and assessing climate-related risks.

Issues surrounding climate change matters are identified and assessed regularly by MC’s Corporate Sustainability Department, in
coordination with our global team. These issues are discussed at the Sustainability & CSR Committee, which is comprised of the
Executive Vice Presidents, including the top management (CEOs) of MC’s business groups, and reported regularly to the Executive
Committee and the Board of Directors. MC’s sustainability initiatives including those related to climate change are reviewed by the
Sustainability Advisory Committee composed of external experts. Risks include those driven by regulatory and physical
developments, and other factors.

C2.2c
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(C2.2c) Which of the following risk types are considered in your organization's climate-related risk assessments?

Relevance
&
inclusion

Please explain

Current
regulation

Relevant,
always
included

MC follows trends related to carbon pricing and emission regulations for countries / local governments on a global basis, and takes
potential impacts into account when reviewing and making decisions on loan and investment proposals. Through this process, MC
considers factors such as increases to operating costs due to current policies and regulations, and incorporates this information into its
business strategies.

Emerging
regulation

Relevant,
always
included

MC holds dialogues with local national governments regarding the likelihood of future carbon pricing and evaluates the potential impacts
to its businesses. In addition, emerging regulations related to carbon pricing are discussed via the screening process for loan and
investment proposals, and potential risks associated with future carbon prices are quantified and incorporated into business strategies as
necessary.

Technology Relevant,
always
included

MC considers the impact of future technological innovation and holds dialogues between the Corporate Functional Officer for
Sustainability and the CEO of each business group to confirm the potential impacts to MC’s businesses as well as response measures
should such technological innovation occur. For example, in the power generation sector, in order to strengthen efforts towards
renewable energy and achieve a portfolio that contributes to the transition towards a low-carbon society, MC has set a target for
renewable energy generation and promotes businesses that support the proliferation of renewable energy, including energy transmission
and storage-related businesses.

Legal Relevant,
always
included

MC carries out all business operations in strict compliance with applicable regulations. For example, MC conducts upstream fossil fuel
development businesses after thorough consideration of local regulations such as CO2 emissions restrictions, ensuring that legal risks
have been carefully considered.

Market Relevant,
always
included

MC formulates business strategies and makes decisions on individual investment and loan proposals while taking into account the
possibility that consumer trends may shift in response to rising concerns over climate change. Power generation is a prime example of
this. Anticipating that consumers will prefer power generation that is more accessible and environmentally friendly, MC is planning to
increase the share of renewable energy in its power generation portfolio. In addition, for countries and regions where an immediate shift
to renewable energy is difficult, MC focuses on comprehensive business development for the supply of LNG and related infrastructure in
those regions.

Reputation Relevant,
always
included

In line with Midterm Corporate Strategy 2018, MC aims to simultaneously generate not only economic value, but environmental and
societal value as well in order to achieve sustainable growth. In relation to climate change in particular, the company has set long-term
goals and is demonstrating a stance to respond and tackle these issues in the long-term. In addition, through proactive engagement with
stakeholders including investors, consumers and employees regarding its stance, MC is minimizing reputational risk.

Acute
physical

Relevant,
always
included

For new loan and investment proposals, by conducting environmental due diligence, MC confirms in advance whether acute physical
risks such as cyclones and floods occur in relevant areas, as well as response measures in the event that such events occur. In addition,
MC also strives to make improvements to existing business investments by monitoring their management practices and confirming
response plans to acute physical risks in a timely and appropriate manner from a sustainability perspective.

Chronic
physical

Relevant,
always
included

MC carefully considers chronic physical risks to its businesses. For example, in the food business, the relevant business group CEOs
and corporate functional officers hold discussions regarding climate related issues including chronic physical risks. In particular, at MC’s
wholly owned salmon farming subsidiary Cermaq, in response to chronic physical risks, the company engages actively in research and
innovation for the development of closed cage solutions, environmental monitoring, and vaccine development.

Upstream Relevant,
always
included

Through supply chain management and internal sustainability surveys, MC is able to take into account climate change-related risks to its
upstream businesses. In the fiscal year ended March 2017, MC conducted its annual survey for the fiscal year ended March 2016, and
replies were received from 439 companies in 40 countries and regions. Respondents answered questions pertaining to a range of topics
including energy use efficiency, climate change issues such as greenhouse gas emissions, and others.

Downstream Relevant,
always
included

For metallurgical coal (coking coal), a raw material for blast furnace steel making, decreased demand from customers within the steel
industry as a result of the spread of alternate materials for steelmaking and new steelmaking technologies could be a potential business
risk. However, there are a number of hurdles from cost and technological perspectives for these risks to materialize, meaning it would
require an extended period of time before becoming relevant. Even in such a case, however, medium- to long-term demand for
metallurgical coal is projected to remain strong, and MC views the impact on high-quality metallurgical coal produced and sold by BMA
to be limited.

C2.2d
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(C2.2d) Describe your process(es) for managing climate-related risks and opportunities.

As MC aims to achieve sustainable growth, “Transitioning to a Low-Carbon Society” has been identified as one of MC’s key strategic
issues for management to address. Opportunities and risks related to climate change, including those identified by Sustainability
Advisory Committee (which is composed of external experts), are deliberated and confirmed by Sustainability & CSR Committee.
These topics are considered as an important perspective when determining business strategy.

In addition, when reviewing and making decisions on loan and investment proposals (including annual business plans of investees),
MC comprehensively considers not only economic aspects, but also ESG factors (including climate change risks and opportunities).
Executive Vice President Mr. Toide, who oversees all corporate sustainability matters including climate change, is a Member of the
Board of Directors and of the Executive Committee, and also serves as the Chairman of the Investment Committee, which reviews
and provides suggestions on loan and investment proposals for the Executive Committee and Board of Directors from an economic,
environmental, and social perspective. Moreover, the General Manager of the Corporate Sustainability Department, which handles all
sustainability related matters including climate change, is a member of the Investment Committee. Furthermore, each business group
communicates regularly with subsidiaries and business partners regarding any risks and opportunities identified related to each
business and takes action as necessary.

Also, as a new initiative for the fiscal year ending March 2018, each Group CEO and the Corporate Functional Officer, Corporate
Sustainability, held “Sustainability Dialogues” with the purpose of bolstering and expanding initiatives for addressing the seven Key
Sustainability Issues formulated in the fiscal year ended March 2017. During the Sustainability Dialogues, participants discussed
changes in the external environment surrounding each issue and examined how value creation by each business contributes to the
overall growth of the MC Group. Additionally, ideas were exchanged on how to drive initiatives at the front lines of business. For
example, participants confirmed business opportunities and risks related to climate change, and exchanged opinions on the mid- to
long-term strategic direction including value creation across the supply chain.

C2.3

(C2.3) Have you identified any inherent climate-related risks with the potential to have a substantive financial or strategic
impact on your business?
Yes

C2.3a

(C2.3a) Provide details of risks identified with the potential to have a substantive financial or strategic impact on your
business.

Identifier
Risk 1

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Increased pricing of GHG emissions

Type of financial impact driver
Policy and legal: Increased operating costs (e.g., higher compliance costs, increased insurance premiums)

Company- specific description
Situation: Efforts towards realizing a low-carbon / carbon neutral society are progressing on a global basis. If countries and regions
proceed with greenhouse gas emissions regulations through the introduction of large-scale cap and-trade-type emissions trading
systems (ETS), then businesses that use large amounts of fossil fuels may incur additional costs, and the performance of the
company could be affected. MC is closely monitoring developments related to the scope, caps and prices of emissions trading
schemes that have already been introduced in Europe (ETS), China (National ETS), Canada (Pan-Canadian Framework on Clean
Growth and Climate Change), California (CaT), etc. MC’s main office building is subject to the Tokyo Metropolitan Ordinance on
Environmental Preservation, which requires tenants of large buildings to reduce emissions by 17% per year over 5 years. MC’s
main office building has been verified by the Tokyo Metropolitan Government as having superior systems in place to combat
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climate change, but we are still required to realize a rate of 8.5% reduction per year over 5 years. Businesses must reduce
emissions through voluntary efforts and carbon emission trading, and failure to reach the goal requires carbon offsetting. MC
acknowledges risk of increased operational costs through the application of this Ordinance and any amendment to it in the event
that we are unable to reach the required goal. Task: In order to respond to cap and-trade-type emissions trading systems around
the world, MC must 1) create a system to gather the latest information on policy developments, etc. on a global basis, and share
this information with relevant internal departments, and 2) accurately monitor MC’s GHG emissions on a consolidated basis and
take action to reduce emissions accordingly.

Time horizon
Long-term

Likelihood
More likely than not

Magnitude of impact
Low

Potential financial impact

Explanation of financial impact
If MC were to purchase carbon credits covering 1% of its emissions (assuming a price of 10 USD/ton), the corresponding cost
would be 0.8 million USD. Failure to meet the requirement of the Tokyo Metropolitan Ordinance on Environmental Preservation
would require the purchase of carbon credits at approximately 650 yen per ton. Therefore, in the event that MC is unable to make
any of the reductions required by law (approx. 480 tons per year at 8.5% reduction rate) over the course of the 5-year span, we
would be required to spend more than 1.6 million yen on carbon credits to compensate.

Management method
Action: 1) The Corporate Sustainability Dept. utilizes integrated risk management by regularly gathering information from members
of the Sustainability Advisory Committee, which is composed of external experts, and by working with regional offices globally to
gather the latest information on developments related to cap and-trade-type ETS. This information is shared, as necessary with the
relevant business groups. 2) MC implements an annual survey to monitor GHG emissions on a consolidated basis and
identify/prioritize areas for reduction activities. MC has also established an emissions reduction intensity target on a consolidated
basis. Result: Based on 1) latest information from internal and external sources on global developments in carbon pricing, and 2)
results of the annual GHG survey and annual reduction initiatives, MC determined the potential cost impact of carbon pricing on
MC’s emissions is minimal considering MC’s total revenue. In FY2017, the number of loan and investment proposals that were
judged via screening by the Corporate Sustainability Dept. to require consideration of carbon pricing developments was 2.
Regarding the Tokyo Metropolitan Ordinance, MC recorded energy usage of 4,111 tons which is below the ordinance’s required
threshold of 5,161 tons.

Cost of management
90000000

Comment
Approximately 90 million JPY (in FY2017) Calculated by multiplying the operating costs for MC’s Corporate Sustainability
Department, including personnel and business expenses, by the labor input (%) associated with those staff who worked on climate
change related affairs.

Identifier
Risk 2

Where in the value chain does the risk driver occur?
Customer

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Increased pricing of GHG emissions

Type of financial impact driver
Policy and legal: Increased operating costs (e.g., higher compliance costs, increased insurance premiums)

Company- specific description
Situation: Efforts towards realizing a low-carbon / carbon neutral society are progressing on a global basis. If a large-scale cap and-
trade-type emissions trading system is imposed, resulting in a switch to renewable energy from thermal power generation, from a
cost competitiveness standpoint, this could result in a drop in demand for fossil fuels used for power generation. The corresponding
drop in the sales and price of fossil fuels could potentially impact the industry as a whole. MC is closely monitoring developments
related to the scope, caps and prices of emissions trading schemes that have already been introduced in Europe (ETS), China
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(National ETS), Canada (Pan-Canadian Framework on Clean Growth and Climate Change), California (CaT), etc. Task: In order to
respond to cap-and-trade-type emissions trading systems around the world, MC must create a system to quickly gather the latest
information about policy developments, etc. on a global basis, and to share this information with the relevant internal departments,
as needed. This information should also be used when making investment and loan decisions. In addition, due to the difficulty in
forecasting mid- to long-term carbon prices for each country, it is necessary to consider a wide range of scenarios to determine
potential impacts to the business.

Time horizon
Long-term

Likelihood
More likely than not

Magnitude of impact
Low

Potential financial impact

Explanation of financial impact
MC’s overall net income, specifically the portion associated with the resources businesses carried out by the Energy Business
Group and the Metals Group, amounted to approximately 281 billion yen in FY2017. A 1% drop in net income in this field would
result in around a 3 billion yen decrease in potential net income.

Management method
Action: The Corporate Sustainability Dept. utilizes integrated risk management by regularly gathering information from members of
the Sustainability Advisory Committee, which is composed of external experts, and by working with regional offices globally to
gather the latest information on developments related to cap and-trade-type ETS. MC has also conducted an analysis of the
potential impact to its diverse businesses based on a number of scenarios (including the IEA 450 Scenario and SDS). Result: Based
on the latest information from internal and external sources on global developments in carbon pricing, MC conducts integrated
assessments when considering new loan and investment proposals (including annual business plans of investee companies), and
potential impacts are reflected in decision making. In FY2017, the number of loan and investment proposals that were judged via
screening by the Corporate Sustainability Dept. to particularly require consideration of carbon pricing developments was 2. MC also
conducted an analysis of various scenarios relating to potential impacts, particularly regarding a potential decrease in demand for
its fossil fuel-related businesses if carbon pricing were to continue to spread worldwide. As a result, MC determined that its assets
would remain competitive even under the IEA 450 Scenario and SDS, and thus in the mid-to long term the potential impact to the
company would be limited.

Cost of management
90000000

Comment
Approximately 90 million JPY (in FY2017) Calculated by multiplying the operating costs for MC’s Corporate Sustainability
Department, including personnel and business expenses, by the labor input (%) associated with those staff who worked on climate
change related affairs.

Identifier
Risk 3

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Increased pricing of GHG emissions

Type of financial impact driver
Policy and legal: Increased operating costs (e.g., higher compliance costs, increased insurance premiums)

Company- specific description
Situation: Efforts towards realizing a low-carbon / carbon neutral society are progressing on a global basis. If countries and regions
proceed with greenhouse gas emissions regulations through the introduction of large-scale carbon taxes, then businesses that use
large amounts of fossil fuels may incur additional costs, and the performance of the company could be affected. As an example, in
Japan, the Ministry of the Environment is considering implementing a carbon pricing scheme including carbon taxes, etc. in order to
reduce emissions. METI (Ministry of Economy, Trade and Industry) is also deliberating this from its position, and it is currently
unclear if the scheme will be implemented. Task: In order to respond to carbon pricing schemes around the world, MC must 1)
create a system to quickly gather the latest information about policy developments, etc. on a global basis, and to share this
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information with the relevant internal departments, and 2) accurately monitor MC’s GHG emissions on a global, consolidated basis
and take action to reduce emissions accordingly.

Time horizon
Long-term

Likelihood
More likely than not

Magnitude of impact
Low

Potential financial impact

Explanation of financial impact
If a carbon tax was levied on 1% of MC’s emissions (assuming a price of 10 USD/ton), the corresponding cost would be 0.8 million
USD.

Management method
Action: 1) The Corporate Sustainability Department utilizes integrated risk management by regularly gathering information from the
members of the Sustainability Advisory Committee, which is composed of external experts, as well as by working with the
company’s regional offices located around the world to gather the latest information on developments related to carbon taxes. This
information is shared, as necessary, with the relevant business groups. 2) MC implements an annual survey in order to monitor
GHG emissions of operations on a consolidated basis and identify/prioritize areas for reduction activities. MC has also established
an emission reduction intensity target on a consolidated basis to reduce emissions. Result: Based on 1) the latest information
gathered from internal and external sources regarding global developments in carbon pricing, and 2) the results of the annual GHG
emissions survey and annual reduction initiatives, MC has determined that the potential cost impact of carbon pricing on MC’s
emissions is minimal considering the company’s total scale of revenue. In FY2017, the number of loan and investment proposals
that were judged via screening by the Corporate Sustainability Department to particularly require consideration of carbon pricing
developments was 2.

Cost of management
90000000

Comment
Approximately 90 million JPY (in FY2017) Calculated by multiplying the operating costs for MC’s Corporate Sustainability
Department, including personnel and business expenses, by the labor input (%) associated with those staff who worked on climate
change-related affairs.

Identifier
Risk 4

Where in the value chain does the risk driver occur?
Customer

Risk type
Transition risk

Primary climate-related risk driver
Policy and legal: Increased pricing of GHG emissions

Type of financial impact driver
Policy and legal: Increased operating costs (e.g., higher compliance costs, increased insurance premiums)

Company- specific description
Situation: Efforts towards realizing a low-carbon / carbon neutral society are progressing on a global basis. If a large-scale carbon
tax is imposed, resulting in a switch to renewable energy from thermal power generation from a cost competitiveness standpoint,
this could result in a drop in demand for fossil fuels used for power generation. The corresponding drop in the sales and price of
fossil fuels could potentially impact the industry as a whole. As an example, in Japan, the Ministry of the Environment is considering
implementing a carbon pricing scheme including carbon taxes, etc. in order to reduce emissions. METI is also deliberating this from
its position, and it is currently unclear if the scheme will be implemented. Task: In order to respond to carbon pricing schemes
around the world, MC must create a system to quickly gather the latest information about policy developments, etc. on a global
basis, and to share this information with the relevant internal departments, as needed. This information should also be used when
making investment and loan decisions. In addition, due to the difficulty in forecasting mid- to long-term carbon prices for each
country, it is necessary to consider a wide range of scenarios to determine potential impacts to the business.

Time horizon
Long-term
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Likelihood
More likely than not

Magnitude of impact
Low

Potential financial impact

Explanation of financial impact
MC’s overall net income, specifically the portion associated with the resources businesses carried out by the Energy Business
Group and the Metals Group, amounted to approximately 281 billion yen in FY2017. A 1% drop in net income in this field would
result in around a 3 billion yen decrease in potential net income.

Management method
Action: The Corporate Sustainability Dept. utilizes integrated risk management by regularly gathering information from members of
the Sustainability Advisory Committee, which is composed of external experts, and by working with regional offices globally to
gather the latest information on developments on carbon taxes. This information is shared, as necessary, with the relevant business
groups. MC also conducted an analysis of the potential impact to its diverse businesses based on a number of scenarios (including
the IEA 450 Scenario and SDS). Result: Based on the latest information from internal and external sources regarding global
developments in carbon pricing, MC conducts integrated assessments when considering new loan and investment proposals
(including annual business plans of investees), and potential impacts are reflected in decision making. In FY2017, the number of
loan and investment proposals that were judged via screening by the Corporate Sustainability Department to particularly require
consideration of carbon pricing developments was 2. MC also conducted an analysis of various scenarios relating to potential
impacts, particularly regarding a potential decrease in demand for its fossil fuels-related businesses if carbon pricing were to
continue to spread worldwide. As a result, MC determined that its assets would remain competitive even in the IEA 450 Scenario
and SDS, and thus in the mid-to long-term the potential impact to the company would be limited.

Cost of management
90000000

Comment
Approximately 90 million JPY (in FY2017) Calculated by multiplying the operating costs for MC’s Corporate Sustainability
Department, including personnel and business expenses, by the labor input (%) associated with those staff who worked on climate
change-related affairs.

Identifier
Risk 5

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Physical risk

Primary climate-related risk driver
Acute: Increased severity of extreme weather events such as cyclones and floods

Type of financial impact driver
Increased capital costs (e.g., damage to facilities)

Company- specific description
Situation: MC develops diverse businesses in a wide variety of fields, including the manufacturing and marketing of a diverse range
of products including energy, metals, machinery, chemicals and living essentials, as well as investments in resource development
and infrastructure projects. Instances of extreme weather events brought on by climate change, including torrential rains, flooding
and droughts have been increasing worldwide, and these have the potential to directly impact MC’s business. For instance, flooding
and typhoons may disrupt distribution networks, which could in turn impact such areas of the business as trading, factory
production and mining operations. Task: In order to manage physical risks, MC needs to not only gain an understanding of the
general risks based on the advice of the Sustainability Advisory Committee and through analysis of the latest case studies, but also
to evaluate the risks to individual businesses through examination of the location of their operations.

Time horizon
Long-term

Likelihood
Likely

Magnitude of impact
Medium-low
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Potential financial impact

Explanation of financial impact
This is not calculated due to the difficulty in predicting extreme weather patterns and estimating the potential financial impact on
MC’s business as a whole.

Management method
Action: The Corporate Sustainability Department utilizes integrated risk management by regularly gathering information from the
members of the Sustainability Advisory Committee, which is composed of external experts, and by working with the company’s
regional offices located around the world to gather the latest information. As an example, for businesses that use large amounts of
water or those that are located in water-scarce regions, the Department makes use of water consumption data and the World
Resource Institute’s Aqueduct tool. Result: MC integrates consideration of potential physical risks when reviewing loan and
investment proposals (including annual business plans of investees), and makes decisions taking the potential impacts into
account.

Cost of management
90000000

Comment
Approximately 90 million JPY (in FY2017) Calculated by multiplying the operating costs for MC’s Corporate Sustainability
Department, including personnel and business expenses, by the labor input (%) associated with those staff who worked on climate
change related affairs.

Identifier
Risk 6

Where in the value chain does the risk driver occur?
Direct operations

Risk type
Transition risk

Primary climate-related risk driver
Reputation: Increased stakeholder concern or negative stakeholder feedback

Type of financial impact driver
Reputation: Reduction in capital availability

Company- specific description
Risk driver: Financing Risks Situation: Financial institutions are taking action to limit their financing of fossil fuel-related businesses.
In addition, the OECD guidelines have implemented a limit on public institutions’ financing for new thermal-coal power generation
export projects unless they use Best Available Technology (BAT). Since there are financial institutions that continue to finance
thermal-coal power generation businesses under the aforementioned guidelines, currently MC experiences no material impact in
this regard. However, should further restrictions on financing for thermal coal power generation projects be adopted into
international frameworks such as the Equator Principles, this could potentially impact MC’s project financing capabilities for such
businesses. Task: MC needs to establish a system to quickly gather information related to financial institution movements based on
climate change developments, share the relevant information with the relevant departments as necessary, and take this information
into account as one part of the screening process for loan and investment proposals.

Time horizon
Medium-term

Likelihood
More likely than not

Magnitude of impact
Low

Potential financial impact

Explanation of financial impact
In providing project finance for a 10 billion JPY (10 year) project, a 1% increase in the interest rate would increase the project cost
by approximately 600 million JPY.

Management method
Action: The Corporate Sustainability Department, with the assistance of finance-related internal departments, utilizes integrated risk
management by regularly gathering information from the members of the Sustainability Advisory Committee, which is composed of
external experts, and by working with the company’s regional offices located around the world to gather the latest information. The
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Department shares information on financial institution developments, as necessary, with the relevant internal departments. Result:
MC shares information on relevant risk with finance-related internal departments, conducts an integrated assessment of risks
including those related to project finance, considers those risks when screening loan and investment proposals, and takes the
potential impacts into account in decision making.

Cost of management
90000000

Comment
Approximately 90 million JPY (in FY2017) Calculated by multiplying the operating costs for MC’s Corporate Sustainability
Department, including personnel and business expenses, by the labor input (%) associated with those staff who worked on climate
change-related affairs.

C2.4

(C2.4) Have you identified any climate-related opportunities with the potential to have a substantive financial or strategic
impact on your business?
Yes

C2.4a

(C2.4a) Provide details of opportunities identified with the potential to have a substantive financial or strategic impact on
your business.

Identifier
Opp1

Where in the value chain does the opportunity occur?
Customer

Opportunity type
Products and services

Primary climate-related opportunity driver
Development and/or expansion of low emission goods and services

Type of financial impact driver
Increased revenue through demand for lower emissions products and services

Company- specific description
Situation: Going forward, it is possible that public institutions, companies, etc. may need to source a certain percentage of their
energy from renewable energy sources. If this becomes legislated, it will link to an increase of business opportunities primarily
related to MC’s renewable energy businesses, as well as businesses that support the proliferation of renewable energy such as
energy transmission and storage related businesses, which are being promoted by the Global Environmental & Infrastructure
Business Group. MC is responding to the various legislative developments related to renewable energy (e.g. Feed-in Tariffs in
Japan and Levelised Cost of Energy in European countries) and is seizing opportunities to expand the business of the Global
Environmental & Infrastructure Business Group. Task: In order to take advantage of business opportunities related to the
proliferation of renewable energy around the world, it is necessary to create a system to quickly gather the latest information about
policy developments, etc. on a global basis, and to share this information with the relevant internal departments as needed.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Medium-low

Potential financial impact

Explanation of financial impact
By FY2017, MC increased its installed power capacity on a net equity basis from approximately 500MW in FY2015 to
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approximately 550 MW, constituting a 10% increase in power capacity. The total assets of approximately 1 trillion yen of our Global
Environmental & Infrastructure Business Group are expected to increase as a result.

Strategy to realize opportunity
Action: Working together with regional offices located across the globe, MC gathers the latest information on topics including
renewable energy and shares updates with relevant internal departments, as needed, to aid in business decision making. The
Global Environmental & Infrastructure Business Group actively promotes renewable energy businesses such as solar, geothermal
and wind. Result: In FY2017, MC made investments in renewable energy projects including wind and solar energy as part of its
strategy to contribute to the transition to a low-carbon society. As a result, the Global Environmental & Infrastructure Business
Group recorded profits of approximately 45 billion yen for FY2017. MC will strive to further expand its renewable energy business to
exceed 20% of its power generation portfolio (by 2030, based on generation amount)

Cost to realize opportunity

Comment
Calculated by multiplying MC’s personnel expenses by the ratio of employees in MC’s Global Environmental & Infrastructure
Business Group to the number of total employees (all on a nonconsolidated basis), which amounts to approximately 12 billion JPY
(in FY2017).

Identifier
Opp2

Where in the value chain does the opportunity occur?
Direct operations

Opportunity type
Products and services

Primary climate-related opportunity driver
Development and/or expansion of low emission goods and services

Type of financial impact driver
Increased revenue through demand for lower emissions products and services

Company- specific description
Situation: As renewable sources such as solar and wind energy (which are highly dependent on weather conditions to generate
power) increase in line with the transition to a low-carbon society, MC views that solutions will be needed to store excess power
and provide reserve power when not enough electricity is generated. These solutions will become progressively necessary in the
event that extreme weather events (e.g. severe storms, droughts) become more frequent as a result of the progression of climate
change. The Global Environmental & Infrastructure Business Group develops businesses related to batteries and hydrogen power
which are expected to help address these energy storage and reserve energy issues, and should the aforementioned conditions
progress, this will connect to increased business opportunities accordingly. Task: In order to take advantage of business
opportunities, it is necessary to create a system to quickly gather the latest information about worldwide renewable energy
proliferation rates and demand fluctuations for energy storage-related industries, and to share this information with the relevant
internal departments as needed.

Time horizon
Long-term

Likelihood
Likely

Magnitude of impact
Medium-low

Potential financial impact

Explanation of financial impact
MC’s overall net income, specifically the portion associated with the battery-related and hydrogen power businesses that are
carried out by our Global Environmental & Infrastructure Business Group, which recorded a net income of approximately 45 billion
yen in FY2017, could be affected as a result. A 1% increase in net income in this field would result in an over 450 million yen
increase in potential net income.

Strategy to realize opportunity
Action: Working together with regional offices located across the globe, MC gathers the latest information on topics including
renewable energy proliferation and demand fluctuations for energy storage related industries, and shares updates with relevant
internal departments, as necessary, to aid in business decision- making. Result: Through the Global Environmental & Infrastructure
Business Group, MC works with AES, one of the world’s largest energy storage companies to formulate plans to respond to energy
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storage demand in the Asia/Oceania region. MC has also partnered with the Dutch integrated energy company Eneco to construct
a large-scale battery storage system in Germany.

Cost to realize opportunity

Comment
Calculated by multiplying MC’s personnel expenses by the ratio of employees in MC’s Global Environmental & Infrastructure
Business Group to the number of total employees (all on a non-consolidated basis), which amounts to approximately 12 billion JPY
(in FY2017).

Identifier
Opp3

Where in the value chain does the opportunity occur?
Customer

Opportunity type
Products and services

Primary climate-related opportunity driver
Shift in consumer preferences

Type of financial impact driver
Increased revenue through demand for lower emissions products and services

Company- specific description
Situation: If the interest and attention of society with regards to climate change and transitioning to a low-carbon society increases,
MC views that demand will further increase not only for renewable energy, but also for natural gas since it is associated with lower
emissions than other fossil fuels and is considered to be a transitional energy source. MC develops natural gas businesses through
its Energy Business Group, and anticipates that business opportunities in this field will expand. Natural gas comprises
approximately 87% of our energy reserves. Task: In order to take advantage of business opportunities, it is necessary to create a
system to quickly gather the latest information about developments related to national policies, media and consumer behavior on a
global basis, and to appropriately and effectively share this information internally.

Time horizon
Medium-term

Likelihood
Likely

Magnitude of impact
Medium

Potential financial impact

Explanation of financial impact
MC’s overall net income, specifically the portion associated with businesses such as natural gas and LNG that are carried out by
our Energy Business Group, which recorded a net income of approximately 20 billion yen in FY2017, could be affected as a result.
A 1% increase in net income in this field would result in an over 200 million yen increase in potential net income.

Strategy to realize opportunity
Action: Working together with regional offices located across the globe, MC gathers the latest information on topics including
international market developments and examples of green businesses, and shares it with relevant internal departments, as
necessary, to aid in business decision making. MC aims to increase the profitability of its entire natural gas value chain by
expanding sales of natural gas and LNG for power generation and as a source for chemical manufacturing. In addition, the global
brand Gas4Sea was launched to supply and market LNG as marine fuel. MC has also conducted an analysis of multiple scenarios
(including the IEA 450 Scenario and SDS) to evaluate potential impacts to MC’s natural gas businesses. Result: The Energy
Business Group recorded profits of approximately 20 billion yen for FY2017. In addition, MC has analyzed the impact on our
business, particularly on the fossil fuels business, which could be impacted in the event that countries continue to take action to
regulate greenhouse gas emissions such as by implementing carbon taxes, based on an analysis of different scenarios (including
the IEA 450 Scenario and SDS). In each of the scenarios analyzed, the demand for natural gas is forecast to increase.

Cost to realize opportunity

Comment
Calculated by multiplying MC’s personnel expenses by the ratio of employees in MC’s Energy Business Group to the number of
total employees (all on a non-consolidated basis), which amounts to approximately 13 billion JPY (in FY2017).
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C2.5

(C2.5) Describe where and how the identified risks and opportunities have impacted your business.

Impact Description

Products
and
services

Impacted
for some
suppliers,
facilities,
or
product
lines

1. Aim to achieve at least 20% renewable energy in MC's power generation business (by 2030, based on generation amount). 2. Promote
businesses that support the proliferation of renewable energy, including energy transition and storage-related businesses. 3. Use Best
Available Technology (BAT) for businesses such as power generation (both IPP and trading of components) to the extent possible. 4.
Promote low-emission natural gas projects. 5. Promote copper businesses, providing back up support on the materials side for businesses
such as electric vehicles, where demand is forecast to increase, thus contributing to the transition to a low-carbon society. 6. Promote
initiatives for showing consideration to the environment and reducing environmental impact, through our subsidiary, J-REIT management
company Mitsubishi Corp. UBS Reality Inc. (MCUBSR).

Supply
chain
and/or
value
chain

Impacted
for some
suppliers,
facilities,
or
product
lines

We are aware of the impact for some suppliers, facilities, or product lines, and will continue to carry out detailed analysis.

Adaptation
and
mitigation
activities

Impacted
for some
suppliers,
facilities,
or
product
lines

Salmon farming company Cermaq, a 100% subsidiary of MC, assesses climate change adaptation as an important aspect of its risk
management. Climate change has the potential to significantly impact the salmon farming industry, and risks related to e.g. extreme
weather conditions and natural events are assessed as high risk areas. Climate change impacts may also affect Cermaq's feed supply due
to a decrease in agricultural production, changes in forage fisheries, replacement of species or changes in amount of inclusion. Risks
connected with extreme weather events are mitigated through applying site-specific risk assessments for elements such as weather
patterns and temperatures, and implementing specific protocols and climate change adaptation measures. Changes to sea water surface
temperatures are closely monitored to assess risks to fish health and welfare, including changes in oxygen levels or presence of pathogens.
Climate change risks are in general mitigated by the geographic diversity of Cermaq's operations. Evaluating further expansion potential as
a consequence of climate change is a part of the management's strategy reviews. Furthermore, Cermaq engages actively in research and
innovation for the development of closed cage solutions, environmental monitoring, and vaccine development as part of measures to adapt
to increasing climate change risks.

Investment
in R&D

Impacted
for some
suppliers,
facilities,
or
product
lines

MC is focused on hydrogen as a next-generation clean energy alternative which helps cut CO2 emissions and combat global warming. To
prepare for the new era utilizing hydrogen for large-scale power generation, MC is taking part in a hydrogen supply chain demonstration
project sponsored by Japan's New Energy and Industrial Technology Development Organization (NEDO) that utilizes the organic chemical
hydride method. This project aims to build a hydrogen supply chain that originates overseas. The plan calls for supplying up to 210 tons of
hydrogen in 2020. We are also involved in initiatives aimed at making a hydrogen society a reality. MC is part of the Hydrogen Promotion
Team organized by the Tokyo Metropolitan Government and is a member of the Hydrogen Council, joined by leading multinationals
including Toyota Motor Corporation and Royal Dutch Shell. In addition, MC also believes that CCS is one of the most important low-carbon
and decarbonization technologies. MC is involved in a pilot project led by Japan CCS Co., Ltd. at Tomakomai, Japan to test its commercial
feasibility. (As of the end of 2017, the project had successfully captured and stored approximately 100,000 tons of carbon dioxide.)

Operations Impacted
for some
suppliers,
facilities,
or
product
lines

By setting a GHG emissions intensity reduction target on a consolidated basis, MC is striving to reduce emissions from its operations
through fuel and electricity use efficiency improvements and procurement from more sustainable sources.

Other,
please
specify

Please
select

C2.6
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(C2.6) Describe where and how the identified risks and opportunities have factored into your financial planning process.

Relevance Description

Revenues Impacted for
some
suppliers,
facilities, or
product lines

MC is aware of the impact for some suppliers, facilities, or product lines, and will continue to carry out detailed analysis.

Operating
costs

Impacted for
some
suppliers,
facilities, or
product lines

MC follows trends related to carbon pricing and emissions regulations for countries / local governments on a global basis, and takes
potential impacts into account when reviewing and making decisions on loan and investment proposals. Through this process, MC
considers factors such as increases to operating costs due to current policies and regulations, and incorporates this information into
its financial planning process.

Capital
expenditures
/ capital
allocation

Impacted for
some
suppliers,
facilities, or
product lines

We are aware of the impact for some suppliers, facilities, or product lines, and will continue to carry out detailed analysis.

Acquisitions
and
divestments

Impacted for
some
suppliers,
facilities, or
product lines

MC promotes businesses in renewable energy, businesses that support the proliferation of renewable energy including energy
transmission and storage-related businesses, as well as natural gas and LNG businesses which have a lower carbon footprint. MC is
also promoting copper businesses, which provide back up support on the materials side for businesses such as electric vehicles, for
which demand is forecast to increase, thus contributing to the transition to a low-carbon society.

Access to
capital

Not yet
impacted

At present, MC has not experienced any material impacts in relation to corporate finance, project finance or access to capital. With
respect to fossil fuel-related businesses, MC is aware that investors and financial institutions are increasingly divesting and
conducting engagement around this issue, and the company recognizes the importance of disclosure and dialogue.

Assets Impacted for
some
suppliers,
facilities, or
product lines

Countries continuing efforts to regulate GHG emissions could have an impact on MC’s businesses related to fossil fuels. However,
having completed an analysis of the potential impacts associated with a number of different scenarios (including the IEA 2℃ Scenario
and SDS), MC has determined that the impact to its business in the medium to long term will be limited.

Liabilities Impacted for
some
suppliers,
facilities, or
product lines

We are aware of the impact for some suppliers, facilities, or product lines, and will continue to carry out detailed analysis.

Other Please select

C3. Business Strategy

C3.1

(C3.1) Are climate-related issues integrated into your business strategy?
Yes

C3.1a

(C3.1a) Does your organization use climate-related scenario analysis to inform your business strategy?
Yes, qualitative

C-AC3.1b/C-CE3.1b/C-CH3.1b/C-CO3.1b/C-EU3.1b/C-FB3.1b/C-MM3.1b/C-OG3.1b/C-PF3.1b/C-
ST3.1b/C-TO3.1b/C-TS3.1b)
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(C-AC3.1b/C-CE3.1b/C-CH3.1b/C-CO3.1b/C-EU3.1b/C-FB3.1b/C-MM3.1b/C-OG3.1b/C-PF3.1b/C-ST3.1b/C-TO3.1b/C-TS3.1b)
Indicate whether your organization has developed a low-carbon transition plan to support the long-term business strategy.
Please select

C3.1c

(C3.1c) Explain how climate-related issues are integrated into your business objectives and strategy.

i. MC, based on the Three Corporate Principles, which serve as its corporate philosophy, aims to simultaneously generate economic,
societal, and environmental value to generate value for societies. This commitment is laid out in MC’s current strategy, Midterm
Corporate Strategy 2018. MC has identified seven Key Sustainability Issues (Materiality) which are important for management to
consider for MC’s sustainable growth. The company actively promotes value creation through its business and through corporate
philanthropy activities. “Transitioning to a Low-carbon Society” has been identified as one of MC’s Key Sustainability Issues, and MC
considers climate change to be an important strategic issue for management to address in pursuing sustainable corporate growth.
Climate change is considered to be an important perspective in determining business strategies. Based on advice from the
Sustainability Advisory Committee, composed of external experts, as well as the latest information gathered in coordination with
regional headquarters around the globe, the potential impacts of climate change on the company’s business are deliberated and
confirmed by Sustainability & CSR Committee, and reports and suggestions are provided to the Executive Committee and the Board
of Directors for incorporation into strategy. 

ii. MC aims to fulfill its mandate to meet the demand for energy and contribute towards achieving international goals such as the
SDGs and the Paris Agreement (including the 2°C target). As part of measures to achieve one of MC’s Key Sustainability Issues
(Materiality) detailed above, “Transitioning to a Low-carbon Society”, MC has set a target to reduce GHG emissions on a
consolidated basis*.  * MC will reduce its emissions per total assets by 25% by 2030 compared to fiscal year ended March 2017
levels, through reducing emissions throughout its operations while also incorporating business portfolio re-profiling on a consolidated
basis (MC on a non-consolidated basis plus subsidiaries). 

iii. During FY2017, MC has made a number of important investments in environment related business. These investments were
driven by our strategy to invest in long term solutions for transitioning to a low-carbon society. These include the following, including
previous project investments which are currently in the operational phase:

・Mitsubishi Corporation to Participate in Offshore Wind Farm Project in the UK 

https://www.mitsubishicorp.com/jp/en/pr/archive/2018/html/0000034230.html

・The World’s First Global Hydrogen Supply Chain Demonstration Project 

https://www.mitsubishicorp.com/jp/en/pr/archive/2017/html/0000032876.html 

・Mitsubishi Corporation Named Preferred Bidder for Offshore Transmission Asset in the UK 

https://www.mitsubishicorp.com/jp/en/pr/archive/2017/html/0000032862.html 

・Gas4Sea selected by Statoil for LNG bunkering in Rotterdam 

https://www.mitsubishicorp.com/jp/en/pr/archive/2017/html/0000033434.html 

iv. Aspects which influence MC’s business strategy include extreme weather such as precipitation extremes and droughts,
international developments related to greenhouse gas regulations, changes in investment flows from institutional investors and
financial institutions, and changes in consumer preferences . MC promotes businesses in renewable energy, businesses that support
the proliferation of renewable energy including energy transmission and storage-related businesses, and natural gas and LNG
businesses which have a lower carbon footprint. MC is also promoting copper businesses, which provide back up support on the
materials side for businesses such as electric vehicles, for which demand is forecast to increase, thus contributing to the transition to
a low-carbon society. 

v. MC reduces emissions by using Best Available Technology (BAT) for businesses such as power generation (both IPP
(Independent Power Producer) and trading of components) to the extent possible, and set an emissions reduction intensity target on a
consolidated basis and in line with this strives to reduce emission on a yearly basis as well. 

vi. MC aims to achieve at least a 20% share of renewable energy for its power generation business (by 2030, based on generation
amount), and will continue to promote businesses that support the proliferation of renewable energy, such as energy transmission
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and storage-related businesses, as well as natural gas and LNG businesses which have a lower impact on climate change. MC will
challenge itself to develop new, game-changing technologies that drastically reduce greenhouse gas emissions and to generate
innovative businesses (e.g. hydrogen business, VPP, LNG bunkering). 

vii. MC has established the Global Environmental & Infrastructure Business Group which promotes the development of next-
generation businesses including renewable energy and hydrogen energy, as well as businesses that support the proliferation of
renewable energy such as energy transmission and storage-related businesses. The strength of this specialized Group sets MC
apart from our industry peers. By investing in environmental businesses through this specialized business group, MC aims to
establish itself at the forefront of what we regard to be a crucial business domain for future growth. Through our endeavors so far we
have established ourselves as the leading company over our competitors in that our aggregate market price ranks highest among our
peers, and this has been the case for an extended period of time. Furthermore, regarding energy related businesses which have
specific impact on climate change, approximately 87% of our energy reserves consist of natural gas, which has a lower impact on
climate change. This sets us apart from competitors who rely more heavily on other reserves such as crude oil, thus having a higher
impact on climate change. 

viii. Since the Paris Agreement came into force, society has indicated a long-term goal to strive for, and changes can be seen in the
actions of nations, companies and consumers. MC aims to fulfill its mandate to meet the demand for energy and contribute towards
achieving the Paris Agreement (including the 2°C target). Specifically, MC recognizes increasing business opportunities in fields such
as renewable energy, and is developing related businesses accordingly. Japan’s Nationally Determined Contribution (NDC), which
was submitted to the United Nations, served as one point of reference for MC’s renewable energy target (at least 20% by 2030,
based on generation amount). MC has conducted an impact analysis of multiple scenarios (including the IEA 450 Scenario and the
Sustainable Development Scenario) relating to how climate change regulations of countries around the world could potentially impact
the company’s fossil fuel business, and takes such scenarios into account in determining business strategies.

C3.1d

(C3.1d) Provide details of your organization’s use of climate-related scenario analysis.

Climate-
related
scenarios

Details

IEA 450 In its scenario analysis, MC has utilized scenarios such as the IEA 2°C scenario (IEA 450 and IEA Sustainable Development Scenario) without
including any of its own preconditions. Specific details regarding the method of scenario analysis and evaluation of the results are as follows.
Specifically, countries continuing efforts to regulate GHG emissions could have an impact on MC’s businesses related to fossil fuels. However, having
completed an analysis of the potential impacts taking into account the demand forecasts of each commodity until circa 2050, and the cost
competitiveness of MC’s assets and characteristics pertaining to its businesses such as contract type and location, MC has determined that the impact
to its business in the medium to long term will be limited. In addition, even under the IEA 2°C scenario, a certain amount of demand for thermal power
generation is expected from regions where it will be difficult to make a sudden shift to renewable energy. MC aims to provide a stable supply of energy
particularly by promoting businesses related to natural gas and LNG, which are comparatively more environmentally-friendly fossil fuels.

C4. Targets and performance

C4.1

(C4.1) Did you have an emissions target that was active in the reporting year?
Intensity target

C4.1b

(C4.1b) Provide details of your emissions intensity target(s) and progress made against those target(s).

Target reference number
Int 1
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Scope
Scope 1+2 (location-based)

% emissions in Scope
100

% reduction from baseline year
25

Metric
Other, please specify (Metric tons CO2e per total asset)

Base year
2016

Start year
2017

Normalized baseline year emissions covered by target (metric tons CO2e)
0.63

Target year
2030

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
84

Target status
New

Please explain
MC, expanding upon its initiatives to reduce greenhouse gas (GHG) emissions, has set a new target to reduce its emissions per
total assets by 25% by 2030 compared to year ended March 2017 levels on a consolidated basis (MC on a non-consolidated basis
plus subsidiaries). The total assets used for this target represent the numerical values within the emissions reporting calculation
range, which differ from the total assets reported in MC’s financial reports. Due to transient factors, namely divestment from high-
emissions businesses, progress towards achievement has greatly advanced.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 2

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
Metric tons CO2e per square meter*

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
0.1

Target year
2017

Is this a science-based target?
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No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
100

Target status
Expired

Please explain
Regarding the seven intensity targets (Int2-8), we report one representative company from each business group (MC has seven
business groups) and responded based on the targets and progress of those seven companies. Target was achieved and
exceeded seven-fold.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 3

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
Other, please specify (Metric tonnes CO2e per PUE)

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
1.5

Target year
2017

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
100

Target status
Expired

Please explain
Target was achieved and exceeded two-fold.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 4

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
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Other, please specify (Metric tonnes CO2e per revenue tonne)

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
0.0098

Target year
2017

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
0

Target status
Expired

Please explain
Fixed emissions constituted the majority of overall emissions, however sales decreased

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 5

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
Other, please specify (Metric tonnes CO2e per revenue tonne)

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
0.128

Target year
2017

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
100

Target status
Expired

Please explain
Target was achieved and exceeded fourfold.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions
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Target reference number
Int 6

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
Metric tons CO2e per square meter*

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
0.176

Target year
2017

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
100

Target status
Expired

Please explain

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 7

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
Metric tons CO2e per unit of production

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
0.13

Target year
2017

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
100
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Target status
Expired

Please explain

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

Target reference number
Int 8

Scope
Scope 1+2 (location-based)

% emissions in Scope

% reduction from baseline year
3

Metric
Metric tons CO2e per square meter*

Base year
2012

Start year
2015

Normalized baseline year emissions covered by target (metric tons CO2e)
0.08

Target year
2017

Is this a science-based target?
No, and we do not anticipate setting one in the next 2 years

% achieved (emissions)
100

Target status
Expired

Please explain
Target was achieved and exceeded fourteen-fold.

% change anticipated in absolute Scope 1+2 emissions

% change anticipated in absolute Scope 3 emissions

C4.2
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(C4.2) Provide details of other key climate-related targets not already reported in question C4.1/a/b.

Target
Renewable energy production

KPI – Metric numerator
% renewable energy in MC’s power generation business (by generation amount)

KPI – Metric denominator (intensity targets only)

Base year
2016

Start year
2016

Target year
2030

KPI in baseline year
10

KPI in target year
20

% achieved in reporting year

Target Status
Underway

Please explain
Aim to achieve at least 20% renewable energy in MC’s power generation business (by 2030, based on generation amount)

Part of emissions target

Is this target part of an overarching initiative?
Please select

C4.3

(C4.3) Did you have emissions reduction initiatives that were active within the reporting year? Note that this can include
those in the planning and/or implementation phases.
Yes

C4.3a

(C4.3a) Identify the total number of projects at each stage of development, and for those in the implementation stages, the
estimated CO2e savings.

Number of projects Total estimated annual CO2e savings in metric tonnes CO2e (only for rows marked *)

Under investigation 6 650000

To be implemented* 2

Implementation commenced* 26

Implemented* 22 86300

Not to be implemented

C4.3b
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(C4.3b) Provide details on the initiatives implemented in the reporting year in the table below.

Activity type
Energy efficiency: Processes

Description of activity
Fuel switch

Estimated annual CO2e savings (metric tonnes CO2e)
80000

Scope
Scope 1

Voluntary/Mandatory
Mandatory

Annual monetary savings (unit currency – as specified in CC0.4)
30000000

Investment required (unit currency – as specified in CC0.4)
95000000

Payback period
4 - 10 years

Estimated lifetime of the initiative
6-10 years

Comment

Activity type
Energy efficiency: Processes

Description of activity
Heat recovery

Estimated annual CO2e savings (metric tonnes CO2e)
2500

Scope
Scope 1

Voluntary/Mandatory
Voluntary

Annual monetary savings (unit currency – as specified in CC0.4)
80000000

Investment required (unit currency – as specified in CC0.4)
405000000

Payback period
4 - 10 years

Estimated lifetime of the initiative
>30 years

Comment

Activity type
Energy efficiency: Building services

Description of activity
Lighting

Estimated annual CO2e savings (metric tonnes CO2e)
3000

Scope
Scope 2 (location-based)
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Voluntary/Mandatory
Voluntary

Annual monetary savings (unit currency – as specified in CC0.4)
70000000

Investment required (unit currency – as specified in CC0.4)
350000000

Payback period
4 - 10 years

Estimated lifetime of the initiative
6-10 years

Comment

Activity type
Low-carbon energy installation

Description of activity
Hydro

Estimated annual CO2e savings (metric tonnes CO2e)
800

Scope
Scope 1

Voluntary/Mandatory
Voluntary

Annual monetary savings (unit currency – as specified in CC0.4)
40500000

Investment required (unit currency – as specified in CC0.4)
121500000

Payback period
1-3 years

Estimated lifetime of the initiative
11-15 years

Comment

C4.3c

(C4.3c) What methods do you use to drive investment in emissions reduction activities?

Method Comment

Other MC integrates the transition to a low carbon society into business strategies as a Key Sustainability Issue (Materiality) for corporate growth, and it
encourages each business group to invest accordingly. MC has in place an Environmental Management System (EMS) headed by the CEO, and one of
the key agendas of this system is the reduction of GHG emissions. MC has set a reduction target on a consolidated basis and promotes a number of
reduction initiatives in its investee companies utilizing the EMS.

C4.5

(C4.5) Do you classify any of your existing goods and/or services as low-carbon products or do they enable a third party to
avoid GHG emissions?
Yes
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C4.5a

(C4.5a) Provide details of your products and/or services that you classify as low-carbon products or that enable a third party
to avoid GHG emissions.

Level of aggregation
Group of products

Description of product/Group of products
As a global integrated business enterprise, MC is committed to harnessing our potential to develop systems and technologies to
help local communities, industries and society as a whole reduce their carbon footprint, in tandem with efforts to reduce our own
GHG emissions. In terms of specific initiatives, the company’s Global Environmental & Infrastructure Business Group is active in
the renewable energy business. Through their its business, the Global Environmental & Infrastructure Business Group seeks to
help achieve a sustainable society while giving the utmost consideration to the global environment. This commitment to the
transition to a low carbon society also applies to MC’s other business groups as they pursue a wide range of initiatives including
electric vehicles and natural gas businesses. As a specific example of avoidance of emissions by a third party, through MC’s power
generation activities which employ renewable energy, our customers are able to purchase power which contributes to the
realization of a low-carbon society, compared to purchasing power generated by conventional methods. MC is also involved in the
promotion of other low carbon businesses which provide our customers with lower-carbon choices such as natural gas (including
LNG bunkers), energy storage, VPP, and hydrogen technologies.

Are these low-carbon product(s) or do they enable avoided emissions?
Avoided emissions

Taxonomy, project or methodology used to classify product(s) as low-carbon or to calculate avoided emissions
Other, please specify (Estimation detailed in “Comment”)

% revenue from low carbon product(s) in the reporting year

Comment
These emissions reductions were estimated based on the assumption that greenhouse gas emissions would have increased by
approximately 1 million tons had conventional methods (oil fired thermal power generation) been employed to generate the same
amount of power generated from renewable energy sources in MC’s business portfolio in the year ended March 2018. The CO2
emission factor for residual oil (0.852 kg CO2 per kWh) of the EIA (US Energy Information Administration) was used in calculating
the emissions saved through renewable power generation. As an example of our accomplishments in this field, in the year ended
March 2018, MC successfully reduced greenhouse gas emissions by approximately 1 million tons on a consolidated basis through
our investments in renewable energy. Emission factors are 0 for renewable generation.

C5. Emissions methodology

C5.1

CDP Page  of 6630



(C5.1) Provide your base year and base year emissions (Scopes 1 and 2).

Scope 1

Base year start
April 1 2016

Base year end
March 31 2017

Base year emissions (metric tons CO2e)
6191680

Comment
Emissions from franchises are included in Scope 1 and 2 emissions.

Scope 2 (location-based)

Base year start
April 1 2016

Base year end
March 31 2017

Base year emissions (metric tons CO2e)
3826946

Comment
Emissions from franchises are included in Scope 1 and 2 emissions.

Scope 2 (market-based)

Base year start
April 1 2016

Base year end
March 31 2017

Base year emissions (metric tons CO2e)
3826946

Comment
Emissions from franchises are included in Scope 1 and 2 emissions.

C5.2

(C5.2) Select the name of the standard, protocol, or methodology you have used to collect activity data and calculate Scope
1 and Scope 2 emissions.
The Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard (Revised Edition)

C6. Emissions data

C6.1
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(C6.1) What were your organization’s gross global Scope 1 emissions in metric tons CO2e?

Row 1

Gross global Scope 1 emissions (metric tons CO2e)
5628117

End-year of reporting period
<Not Applicable>

Comment

C6.2

(C6.2) Describe your organization’s approach to reporting Scope 2 emissions.

Row 1

Scope 2, location-based
We are reporting a Scope 2, location-based figure

Scope 2, market-based
We are reporting a Scope 2, market-based figure

Comment

C6.3

(C6.3) What were your organization’s gross global Scope 2 emissions in metric tons CO2e?

Row 1

Scope 2, location-based
2510425

Scope 2, market-based (if applicable)
2414305

End-year of reporting period
<Not Applicable>

Comment

C6.4

(C6.4) Are there any sources (e.g. facilities, specific GHGs, activities, geographies, etc.) of Scope 1 and Scope 2 emissions
that are within your selected reporting boundary which are not included in your disclosure?
No

C6.5

(C6.5) Account for your organization’s Scope 3 emissions, disclosing and explaining any exclusions.
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Purchased goods and services

Evaluation status
Relevant, calculated

Metric tonnes CO2e
893935

Emissions calculation methodology
1) Calculated by multiplying the weight of paper purchased by the specified emissions unit value according to the guidelines
provided by the Ministry of the Environment of Japan. 2) Calculated by multiplying the cement transaction volume through a cement
business carried out by MC’s Living Essentials Group by the specified emissions unit value according to the guidelines provided by
the Ministry of the Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Capital goods

Evaluation status
Relevant, calculated

Metric tonnes CO2e
837917

Emissions calculation methodology
Calculated by multiplying the investment amount of acquired fixed assets by the specified emissions unit value according to the
guidelines provided by the Ministry of the Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Fuel-and-energy-related activities (not included in Scope 1 or 2)

Evaluation status
Relevant, calculated

Metric tonnes CO2e
156174

Emissions calculation methodology
Calculated by adding the resulting value of the following two calculations: 1) multiplying the amount of electricity consumed by the
unit value for electricity specified by Ministry of the Environment of Japan guidelines 2) multiplying the amount of steam consumed
by the unit value for steam specified by Ministry of the Environment of Japan guidelines.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Upstream transportation and distribution

Evaluation status
Relevant, calculated

Metric tonnes CO2e
49657

Emissions calculation methodology
Data collected in compliance with the Act on the Rational Use of Energy in Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation
Covers domestic (within Japan) transport where MC is the cargo owner.
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Waste generated in operations

Evaluation status
Relevant, calculated

Metric tonnes CO2e
1308572

Emissions calculation methodology
Calculated by adding the resulting value of the following two calculations: 1) multiplying the amount of general waste by the
specified emissions unit value according to the guidelines provided by the Ministry of the Environment of Japan 2) multiplying the
amount of industrial waste by the specified emissions unit value according to the guidelines provided by the Ministry of the
Environment of Japan. Calculated by multiplying number of employees by the specified emissions unit value according to the
guidelines provided by the Ministry of the Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Business travel

Evaluation status
Not relevant, calculated

Metric tonnes CO2e
10072

Emissions calculation methodology
Calculated by multiplying number of employees by the specified emissions unit value according to the guidelines provided by the
Ministry of the Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Employee commuting

Evaluation status
Not relevant, calculated

Metric tonnes CO2e
18315

Emissions calculation methodology
Calculated by multiplying the number of employees by number of business days and the specified emissions unit value according to
the guidelines provided by the Ministry of the Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Upstream leased assets

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e

Emissions calculation methodology
Emissions associated with energy use from office buildings leased by MC are calculated and included in scope 1 and 2 emissions
(5,628,117tCO2e and 2,510,425tCO2e respectively) in order to avoid an overlap with Scope 3 emissions.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation
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Downstream transportation and distribution

Evaluation status
Relevant, calculated

Metric tonnes CO2e
0

Emissions calculation methodology
Included in calculation for “Upstream transportation and distribution”

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation
Covers domestic (within Japan) transport where MC is the cargo owner.

Processing of sold products

Evaluation status
Relevant, not yet calculated

Metric tonnes CO2e

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Use of sold products

Evaluation status
Relevant, calculated

Metric tonnes CO2e
18197177

Emissions calculation methodology
Calculated by multiplying the estimated yearly production of fossil fuels by an energy resources related business carried out by
MC’s Energy Business Group and Metals Group by the specified emissions unit value according to the guidelines provided by the
Ministry of the Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

End of life treatment of sold products

Evaluation status
Relevant, calculated

Metric tonnes CO2e
16833

Emissions calculation methodology
Calculated by multiplying the estimated weight of relevant plastic products sold through a packaging business carried out by MC’s
Living Essentials Group by the specified emissions unit value according to the guidelines provided by the Ministry of the
Environment of Japan.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation
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Downstream leased assets

Evaluation status
Relevant, calculated

Metric tonnes CO2e
79717

Emissions calculation methodology
Calculated by multiplying the estimated yearly fuel use of machines leased by a construction machine leasing business carried out
by MC’s Machinery Group by the specified emissions unit value according the GHG Protocol.

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Franchises

Evaluation status
Not relevant, explanation provided

Metric tonnes CO2e

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation
Emissions from franchises are calculated and included in Scope 1 and 2 emissions (5,628,117tCO2e and 2,510,425tCO2e
respectively) in order to avoid an overlap with Scope 3 emissions.

Investments

Evaluation status
Not evaluated

Metric tonnes CO2e

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Other (upstream)

Evaluation status

Metric tonnes CO2e

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

Other (downstream)

Evaluation status

Metric tonnes CO2e

Emissions calculation methodology

Percentage of emissions calculated using data obtained from suppliers or value chain partners

Explanation

C6.7

(C6.7) Are carbon dioxide emissions from biologically sequestered carbon relevant to your organization?
No
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C-AC6.8/C-FB6.8/C-PF6.8

(C-AC6.8/C-FB6.8/C-PF6.8) Is biogenic carbon pertaining to your direct operations relevant to your current CDP climate
change disclosure?
Please select

C-AC6.9/C-FB6.9/C-PF6.9

(C-AC6.9/C-FB6.9/C-PF6.9) Do you collect or calculate greenhouse gas emissions for each commodity reported as
significant to your business in C-AC0.7/FB0.7/PF0.7?

C6.10
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(C6.10) Describe your gross global combined Scope 1 and 2 emissions for the reporting year in metric tons CO2e per unit
currency total revenue and provide any additional intensity metrics that are appropriate to your business operations.

Intensity figure
0.000001075

Metric numerator (Gross global combined Scope 1 and 2 emissions)
8138542

Metric denominator
unit total revenue

Metric denominator: Unit total
7567394000000

Scope 2 figure used
Location-based

% change from previous year
31

Direction of change
Decreased

Reason for change
Due to divestment from businesses with high emissions.

Intensity figure
0.63

Metric numerator (Gross global combined Scope 1 and 2 emissions)
8138542

Metric denominator
Other, please specify (Total assets (million yen))

Metric denominator: Unit total
13010531

Scope 2 figure used
Location-based

% change from previous year
21

Direction of change
Decreased

Reason for change
Due to divestment from businesses with high emissions.

C7. Emissions breakdowns

C7.1

(C7.1) Does your organization have greenhouse gas emissions other than carbon dioxide?
Yes

C7.1a
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(C7.1a) Break down your total gross global Scope 1 emissions by greenhouse gas type and provide the source of each used
greenhouse warming potential (GWP).

Greenhouse gas Scope 1 emissions (metric tons of CO2e) GWP Reference

CO2 4551153 IPCC Fourth Assessment Report (AR4 - 100 year)

CH4 1076963 IPCC Fourth Assessment Report (AR4 - 100 year)

N2O 1 IPCC Fourth Assessment Report (AR4 - 100 year)

C7.2

(C7.2) Break down your total gross global Scope 1 emissions by country/region.

Country/Region Scope 1 emissions (metric tons CO2e)

Japan 2168693

United States of America 205054

Canada 287409

Brazil 24941

Chile 276

United Kingdom of Great Britain and Northern Ireland 159323

Ireland 0

Italy 0

Netherlands 0

Germany 794

Norway 45515

Poland 0

Russian Federation 64

Angola 51395

China 62

Taiwan (Province of China) 0

China, Hong Kong Special Administrative Region 0

Singapore 182281

India 24

Indonesia 55020

Thailand 40912

Philippines 0

Brunei Darussalam 0

Viet Nam 0

Malaysia 209

Myanmar 747

Australia 2405398

C7.3

(C7.3) Indicate which gross global Scope 1 emissions breakdowns you are able to provide.
By business division

C7.3a
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(C7.3a) Break down your total gross global Scope 1 emissions by business division.

Business division Scope 1 emissions (metric ton CO2e)

Global Environmental & Infrastructure Business 1746666

Industrial Finance, Logistics & Development 57487

Energy Business 617894

Metals 2413426

Machinery 13411

Chemicals 173882

Living Essentials 604549

Corporate Staff Section 803

C7.5

(C7.5) Break down your total gross global Scope 2 emissions by country/region.

Country/Region Scope 2, location-
based (metric tons
CO2e)

Scope 2, market-
based (metric tons
CO2e)

Purchased and consumed
electricity, heat, steam or
cooling (MWh)

Purchased and consumed low-carbon electricity, heat,
steam or cooling accounted in market-based approach
(MWh)

Japan 1738469 1659884 3077876510 2823313380

United States of
America

67268 67268 138468088 125791064

Canada 0 0 0 0

Brazil 1053 1053 6561903 0

Chile 71 71 177800 0

United Kingdom of
Great Britain and
Northern Ireland

62079 62059 132752786 131985270

Ireland 71 71 168013 24013

Italy 1 1 3643 0

Netherlands 0 0 0 0

Germany 681 0 1437589 1437589

Norway 21419 21419 81715301 0

Poland 0 0 0 0

Russian Federation 15 15 40000 0

Angola 3 3 7560 0

China 10737 10712 7677926 61572

Taiwan (Province of
China)

14 0 24096 24096

China, Hong Kong
Special Administrative
Region

59 59 73772 0

Singapore 58 58 131099 0

India 195 195 240390 240390

Indonesia 26969 26969 36621636 32336721

Thailand 32361 15870 60908972 31038084

Philippines 0 0 0 0

Brunei Darussalam 983 983 1572056 1572056

Viet Nam 318 12 896361 863096

Malaysia 58 58 87504 87504

Myanmar 7 7 24669 0

Australia 547536 547536 745200555 0
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C7.6

(C7.6) Indicate which gross global Scope 2 emissions breakdowns you are able to provide.
By business division

C7.6a

(C7.6a) Break down your total gross global Scope 2 emissions by business division.

Business division Scope 2, location-based emissions (metric tons
CO2e)

Scope 2, market-based emissions (metric tons
CO2e)

Global Environmental & Infrastructure
Business

56352 54361

Industrial Finance, Logistics & Development 9075 8698

Energy Business 12759 12233

Metals 584475 584455

Machinery 16982 16292

Chemicals 221187 209185

Living Essentials 1593296 1512818

Corporate Staff Section 16298 16262

C7.9

(C7.9) How do your gross global emissions (Scope 1 and 2 combined) for the reporting year compare to those of the
previous reporting year?
Decreased

C7.9a

(C7.9a) Identify the reasons for any change in your gross global emissions (Scope 1 and 2 combined) and for each of them
specify how your emissions compare to the previous year.

Change in emissions (metric tons
CO2e)

Direction of
change

Emissions value
(percentage)

Please explain
calculation

Change in renewable energy
consumption

<Not Applicable>

Other emissions reduction activities 86300 Decreased 0.9

Divestment 2200000 Decreased 22 Numbers are
approximations

Acquisitions <Not Applicable>

Mergers <Not Applicable>

Change in output 130000 Increased 1.3 Numbers are
approximations

Change in methodology <Not Applicable>

Change in boundary <Not Applicable>

Change in physical operating
conditions

140000 Decreased 1.4 Numbers are
approximations

Unidentified <Not Applicable>

Other 230000 Increased 2.3 Numbers are
approximations
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C7.9b

(C7.9b) Are your emissions performance calculations in C7.9 and C7.9a based on a location-based Scope 2 emissions figure
or a market-based Scope 2 emissions figure?
Location-based

C8. Energy

C8.1

(C8.1) What percentage of your total operational spend in the reporting year was on energy?
More than 0% but less than or equal to 5%

C8.2

(C8.2) Select which energy-related activities your organization has undertaken.

Indicate whether your organization undertakes this energy-related activity

Consumption of fuel (excluding feedstocks) Yes

Consumption of purchased or acquired electricity Yes

Consumption of purchased or acquired heat Yes

Consumption of purchased or acquired steam Yes

Consumption of purchased or acquired cooling Yes

Generation of electricity, heat, steam, or cooling Yes

C8.2a

(C8.2a) Report your organization’s energy consumption totals (excluding feedstocks) in MWh.

Heating value MWh from renewable
sources

MWh from non-renewable
sources

Total
MWh

Consumption of fuel (excluding feedstock) LHV (lower heating
value)

0 15320560 15320560

Consumption of purchased or acquired electricity <Not Applicable> 0 4292580 4292580

Consumption of purchased or acquired heat <Not Applicable> 0 99 99

Consumption of purchased or acquired steam <Not Applicable> 0 84274 84274

Consumption of purchased or acquired cooling <Not Applicable> 0 4354 4354

Consumption of self-generated non-fuel renewable
energy

<Not Applicable> 0 <Not Applicable>

Total energy consumption <Not Applicable> 0 19701867 19701867

C8.2b
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(C8.2b) Select the applications of your organization’s consumption of fuel.

Indicate whether your organization undertakes this fuel application

Consumption of fuel for the generation of electricity Yes

Consumption of fuel for the generation of steam Yes

Consumption of fuel for the generation of cooling Yes

Consumption of fuel for co-generation or tri-generation Yes

C8.2c

(C8.2c) State how much fuel in MWh your organization has consumed (excluding feedstocks) by fuel type.

Fuels (excluding feedstocks)
Coking Coal

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
14100

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Bituminous Coal

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
3033822

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Lignite Coal

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
130123

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling
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MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Motor Gasoline

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
80245

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Motor Gasoline

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
2213

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Kerosene

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
16298

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Diesel

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
4235094

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat
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MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Diesel

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
2015

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Residual Fuel Oil

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
1806242

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Residual Fuel Oil

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
276

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Crude Oil

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
168
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MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Lubricants

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
3361

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Waste Oils

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
159

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Natural Gas

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
3136821

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Natural Gas

Heating value
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HHV (higher heating value)

Total fuel MWh consumed by the organization
1269809

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Liquefied Natural Gas (LNG)

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
616228

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Liquefied Petroleum Gas (LPG)

Heating value
LHV (lower heating value)

Total fuel MWh consumed by the organization
204970

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

Fuels (excluding feedstocks)
Liquefied Petroleum Gas (LPG)

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
338

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration
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Fuels (excluding feedstocks)
Gas Works Gas

Heating value
HHV (higher heating value)

Total fuel MWh consumed by the organization
14791

MWh fuel consumed for the self-generation of electricity

MWh fuel consumed for self-generation of heat

MWh fuel consumed for self-generation of steam

MWh fuel consumed for self-generation of cooling

MWh fuel consumed for self- cogeneration or self-trigeneration

C8.2d

(C8.2d) List the average emission factors of the fuels reported in C8.2c.

Bituminous Coal

Emission factor
0.0946

Unit
metric tons CO2 per GJ

Emission factor source

Comment

Coking Coal

Emission factor
0.0946

Unit
metric tons CO2 per GJ

Emission factor source

Comment

Crude Oil

Emission factor
0.0733

Unit
metric tons CO2 per GJ

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment
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Diesel

Emission factor
3.1863

Unit
metric tons CO2 per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Gas Works Gas

Emission factor
0.0444

Unit
metric tons CO2 per GJ

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Kerosene

Emission factor
0.0719

Unit
metric tons CO2 per GJ

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Lignite Coal

Emission factor
1.2019

Unit
metric tons CO2 per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Liquefied Natural Gas (LNG)

Emission factor
2.83764

Unit
metric tons CO2 per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment
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Liquefied Petroleum Gas (LPG)

Emission factor
2.98463

Unit
metric tons CO2e per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Lubricants

Emission factor
2.94666

Unit
metric tons CO2e per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Motor Gasoline

Emission factor
3.06999

Unit
metric tons CO2 per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Natural Gas

Emission factor
0.0561

Unit
metric tons CO2 per GJ

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

Residual Fuel Oil

Emission factor
0.0774

Unit
metric tons CO2 per GJ

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment
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Waste Oils

Emission factor
2.94666

Unit
metric tons CO2 per metric ton

Emission factor source
The Greenhouse Gas Protocol (GHG Protocol) "GHG emission from stationary combustion (English) (Mar 2017)" (WRI/WBCSD)

Comment

C8.2e

(C8.2e) Provide details on the electricity, heat, steam, and cooling your organization has generated and consumed in the
reporting year.

Total Gross
generation (MWh)

Generation that is consumed by the
organization (MWh)

Gross generation from
renewable sources (MWh)

Generation from renewable sources that is
consumed by the organization (MWh)

Electricity 10.4 1100000 10.4

Heat

Steam

Cooling

C8.2f

(C8.2f) Provide details on the electricity, heat, steam and/or cooling amounts that were accounted for at a low-carbon
emission factor in the market-based Scope 2 figure reported in C6.3.

C9. Additional metrics

C9.1

(C9.1) Provide any additional climate-related metrics relevant to your business.

Description
Other, please specify (Renewable Energy Projects)

Metric value
53.3

Metric numerator
10,000kW total generation capacity

Metric denominator (intensity metric only)

% change from previous year

Direction of change
<Not Applicable>

Please explain
Mitigation business. Net equity basis as of December 2017 .
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Description
Other, please specify (Cogeneration Projects)

Metric value
34.4

Metric numerator
10,000kW total generation capacity

Metric denominator (intensity metric only)

% change from previous year

Direction of change
<Not Applicable>

Please explain
Mitigation business. Net equity basis as of December 2017 .

Description
Other, please specify (Gas-Fired Projects)

Metric value
314

Metric numerator
10,000kW total generation capacity

Metric denominator (intensity metric only)

% change from previous year

Direction of change
<Not Applicable>

Please explain
Mitigation business. Net equity basis as of December 2017 .

Description
Other, please specify (Power Transmission Projects)

Metric value
409

Metric numerator
10,000kW total transmission capacity

Metric denominator (intensity metric only)

% change from previous year

Direction of change
<Not Applicable>

Please explain
Mitigation business. Net equity basis as of December 2017 .

C10. Verification

C10.1
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(C10.1) Indicate the verification/assurance status that applies to your reported emissions.

Scope 1

Scope 2 (location-based or market-based)

Scope 3

Verification/assurance status

Third-party verification or assurance process in place 

Third-party verification or assurance process in place

Third-party verification or assurance process in place

C10.1a

(C10.1a) Provide further details of the verification/assurance undertaken for your Scope 1 and/or Scope 2 emissions and
attach the relevant statements.

Scope
Scope 1

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
(Mitsubishi Corporation) Performance Data_Independent Practitioner’s Assurance Report.pdf

Page/ section reference
P1 to P4 of PDF (MC Web Site (https://www.mitsubishicorp.com/jp/en/csr/management/pfm.html) Sustainability - Sustainability
Management - Performance Data) P5 of PDF - Independent Practitioner’s Assurance Report

Relevant standard
ISAE3000

Proportion of reported emissions verified (%)
100

Scope
Scope 2 location-based

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Type of verification or assurance
Limited assurance

Attach the statement
(Mitsubishi Corporation) Performance Data_Independent Practitioner’s Assurance Report.pdf

Page/ section reference
P1 to P4 of PDF (MC Web Site (https://www.mitsubishicorp.com/jp/en/csr/management/pfm.html) Sustainability - Sustainability
Management - Performance Data) P5 of PDF - Independent Practitioner’s Assurance Report

Relevant standard
ISAE3000

Proportion of reported emissions verified (%)
100
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C10.1b

(C10.1b) Provide further details of the verification/assurance undertaken for your Scope 3 emissions and attach the relevant
statements.

Scope
Scope 3- at least one applicable category

Verification or assurance cycle in place
Annual process

Status in the current reporting year
Complete

Attach the statement
(Mitsubishi Corporation) Performance Data_Independent Practitioner’s Assurance Report.pdf

Page/section reference
P1 to P4 of PDF (MC Web Site (https://www.mitsubishicorp.com/jp/en/csr/management/pfm.html) Sustainability - Sustainability
Management - Performance Data) P5 of PDF - Independent Practitioner’s Assurance Report

Relevant standard
ISAE3000

C10.2

(C10.2) Do you verify any climate-related information reported in your CDP disclosure other than the emissions figures
reported in C6.1, C6.3, and C6.5?
Yes

C10.2a

(C10.2a) Which data points within your CDP disclosure have been verified, and which verification standards were used?

Disclosure module verification relates to Data verified Verification standard Please explain

C6. Emissions data Other, please specify (Energy and Electricity Consumption ) ISAE3000 Limited Assurance

C11. Carbon pricing

C11.1

(C11.1) Are any of your operations or activities regulated by a carbon pricing system (i.e. ETS, Cap & Trade or Carbon Tax)?
Yes

C11.1a
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(C11.1a) Select the carbon pricing regulation(s) which impacts your operations.
Australia ERF Safeguard Mechanism
BC carbon tax
California CaT
EU ETS
Japan carbon tax
Tokyo CaT

C11.1b

(C11.1b) Complete the following table for each of the emissions trading systems in which you participate.

Australia ERF Safeguard Mechanism

% of Scope 1 emissions covered by the ETS
15

Period start date
January 1 2017

Period end date
December 31 2017

Allowances allocated

Allowances purchased
25000

Verified emissions in metric tons CO2e

Details of ownership
Facilities we own and operate

Comment
Information entered here is the extent known to MC Head Office at the time of reporting and may not be a full representation of
actual data across the MC Group.

California CaT

% of Scope 1 emissions covered by the ETS
5

Period start date
January 1 2017

Period end date
December 31 2017

Allowances allocated

Allowances purchased

Verified emissions in metric tons CO2e

Details of ownership
Please select

Comment
Information entered here is the extent known to MC Head Office at the time of reporting and may not be a full representation of
actual data across the MC Group.
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EU ETS

% of Scope 1 emissions covered by the ETS
2

Period start date
January 1 2017

Period end date
December 31 2017

Allowances allocated

Allowances purchased

Verified emissions in metric tons CO2e
488

Details of ownership
Facilities we own and operate

Comment
Information entered here is the extent known to MC Head Office at the time of reporting and may not be a full representation of
actual data across the MC Group.

Tokyo CaT

% of Scope 1 emissions covered by the ETS
1

Period start date
April 1 2017

Period end date
March 31 2018

Allowances allocated
5161

Allowances purchased
0

Verified emissions in metric tons CO2e
4111

Details of ownership
Facilities we own and operate

Comment
During the first planning period (2010-2014), the excess reduction amount held was 3.666 tonnes.

C11.1c
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(C11.1c) Complete the following table for each of the tax systems in which you participate.

BC carbon tax

Period start date

Period end date

% of emissions covered by tax

Total cost of tax paid

Comment

Japan carbon tax

Period start date

Period end date

% of emissions covered by tax

Total cost of tax paid

Comment

C11.1d

(C11.1d) What is your strategy for complying with the systems in which you participate or anticipate participating?

MC is aware of the necessity to manage climate-related issues, including the potential for the spread of carbon pricing regulation and
increased prices in the future. MC has set an emissions reduction target on a consolidated basis, and in addition, promotes
emissions reduction activities particularly for businesses with high levels of emissions while taking into account each project’s
location and industry.   

For example, MC’s main office building in Tokyo is subject to the Tokyo Cap and Trade scheme. MC aims to achieve emissions
reduction through this scheme without purchasing credits. MC undertakes a variety of emissions reduction activities and monitors
performance with regard to emissions reduction requirements by measuring electricity usage each month. MC’s main office building
has been certified by the Tokyo Metropolitan Government as “Top Level Facility” for having superior systems in place to combat
climate change, and is thus subject to a halved rate of reduction per year over 5 years.

C11.2

(C11.2) Has your organization originated or purchased any project-based carbon credits within the reporting period?
Yes

C11.2a
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(C11.2a) Provide details of the project-based carbon credits originated or purchased by your organization in the reporting
period.

Credit origination or credit purchase
Credit purchase

Project type
Energy efficiency: households

Project identification

Verified to which standard
Other, please specify (J-Credit Scheme )

Number of credits (metric tonnes CO2e)
11500

Number of credits (metric tonnes CO2e): Risk adjusted volume

Credits cancelled
No

Purpose, e.g. compliance
Voluntary Offsetting

C11.3

(C11.3) Does your organization use an internal price on carbon?
No, and we do not currently anticipate doing so in the next two years

C12. Engagement

C12.1

(C12.1) Do you engage with your value chain on climate-related issues?
Yes, our suppliers

C12.1a
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(C12.1a) Provide details of your climate-related supplier engagement strategy.

Type of engagement
Information collection (understanding supplier behavior)

Details of engagement
Collect climate change and carbon information at least annually from suppliers

% of suppliers by number

% total procurement spend (direct and indirect)

% Scope 3 emissions as reported in C6.5

Rationale for the coverage of your engagement
MC conducts annual surveys of suppliers worldwide, including those industries where environmental and social considerations are
particularly impactful, such as agricultural products and apparel, in order to monitor their status of compliance with the MC Policy
for Sustainable Supply Chain Management.

Impact of engagement, including measures of success
In the fiscal year ended March 2017, MC conducted its annual survey for the fiscal year ended March 2016, and replies were
received from 439 companies in 40 counties and regions. No particular problems were identified by this survey.

Comment
One of the items in the MC Policy for Sustainable Supply Chain Management is “Consideration for the Global Environment”, which
requires suppliers, in conducting their businesses, to show consideration for climate-related issues including energy efficiency and
greenhouse gas emissions, as well as to make efforts to protect the global environment. MC will continue to deepen
communication with each supplier and provide training and assistance to suppliers as necessary.

Type of engagement
Engagement & incentivization (changing supplier behavior)

Details of engagement
Offer financial incentives for suppliers who reduce your operational emissions (Scopes 1 &2)

% of suppliers by number

% total procurement spend (direct and indirect)

% Scope 3 emissions as reported in C6.5

Rationale for the coverage of your engagement

Impact of engagement, including measures of success

Comment
Some MC Group companies aim to improve profitability by making efforts towards supplier efficiency and cost savings. These
activities connect to developments including joint delivery schemes, improved fuel efficiency for delivery vehicles and reduced
weight for containers and packaging, which in turn contribute to reductions in CO2 emissions.

C12.3

(C12.3) Do you engage in activities that could either directly or indirectly influence public policy on climate-related issues
through any of the following?
Direct engagement with policy makers
Trade associations
Funding research organizations
Other

C12.3a
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(C12.3a) On what issues have you been engaging directly with policy makers?

Focus of
legislation

Corporate
position

Details of engagement Proposed legislative solution

Clean
energy
generation

Support MC has been engaging with the Japanese Ministry of Economy, Trade and Industry
(METI) and the Japanese Ministry of the Environment on various occasions and on
many levels to discuss topics such as projects which support the generation and
distribution of renewable energy, including energy storage-related businesses.

In order for renewable energy to be widely
proliferated in the mid- to long-term, businesses
such as hydrogen, virtual power plants (VPP) and
energy storage-related businesses will have to
achieve wide penetration, and MC believes that
related legislation to support this outcome is
necessary.

Energy
efficiency

Support MC participates in discussions as a member of the Resource and Fuel Working Group
of the Advisory Committee for Energy Resources at METI, which is considering,
among others, the development of low-carbon technologies such as high efficiency
and low-carbon thermal power generation, CCS/CCU, and hydrogen power.

We can expect to see a growth in the demand for
competitive thermal power plants in developing
countries. Therefore, MC believes that long-term
support for R&D related to high efficiency and
low-carbon thermal power generation and its
expanded application overseas can lead to the
promotion of low-carbon technology and
contribute to the transition to a low-carbon
society.

Other,
please
specify
(Disclosure)

Support In addition to participating in METI’s Study Group on Long-term Investment
(Investment evaluating ESG Factors and Intangible Assets) towards Sustainable
Growth, MC has also assisted in the formulation of METI’s “Guidance for Integrated
Corporate Disclosure and Company-Investor Dialogues for Collaborative Value
Creation” which aims to promote integrated corporate reporting (including ESG factors)
in efforts towards value creation for both companies and investors. We also participate
in a METI-sponsored Forum for Integrated Corporate Disclosure and ESG Dialogue
with the purpose of discussing how to implement the Guidance mentioned above.

MC believes that disclosure of ESG information
(including information related to climate change)
is important for creating long-term value for the
company, and that it is valuable for the
government to set corporate reporting guidelines
to make it simpler for companies disclose
information that is easily comparable between
companies for use by both investors and
companies.

C12.3b

(C12.3b) Are you on the board of any trade associations or do you provide funding beyond membership?
Yes

C12.3c
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(C12.3c) Enter the details of those trade associations that are likely to take a position on climate change legislation.

Trade association
Japan Foreign Trade Council

Is your position on climate change consistent with theirs?
Consistent

Please explain the trade association’s position
Based on the recognition that building a low-carbon society is an urgent global issue, the Council is actively involved in reducing
global greenhouse gas emissions. The Council is collaborating with the Japanese government and the Japanese Business
Federation (Keidanren) towards building a low-carbon society. The Council has participated in METI’s follow-up since 2007, and
has also participated in the Keidanren’s Voluntary Action Plan on Environment (currently: Commitment to a Low Carbon Society)
since 1998. The Council aims to reduce its energy usage (for the entire company floorplan; kWh/m2) by 15.7% compared to 2013
levels by 2030 (target amount is 108.6kWh/ m2) based on the Keidanren’s Commitment to a Low Carbon Society (established on
September 16, 2015). The Council is a member of the Japan Business Federation (Keidanren), which engages with the
government on climate change legislation. By taking advantage of Sogo Shosha's (Japanese trading and investment companies
such as MC) distinctive corporate forms, we shall promote business operations that conserve the environment or reduce
environmental burdens, as well as supporting and promoting activities which contribute to the resolution of environmental problems.

How have you, or are you attempting to, influence the position?
MC's CEO is Vice Chairman of the Japan Foreign Trade Council. Through our role in the Council, we contribute to the Council's
policy formulation and attainment of reduction targets and other aims explained previously. MC plays an important role in
influencing positions of the Council, the Japan Business Federation (Keidanren), and the Japanese Government as an industry
leader through deliberations with the Japan Foreign Trade Council and participating members.

Trade association
The Japan Business Federation (Keidanren)

Is your position on climate change consistent with theirs?
Consistent

Please explain the trade association’s position
The Keidanren is taking action to reduce greenhouse gas emissions on a global scale by promoting efforts towards the steady
achievement of its Commitment to a Low Carbon Society, which also contributes to Japan’s midterm NDC goal to “reduce
emissions by 26% by 2030”. Promoting efforts to address global warming is necessary for sustained economic growth, and the
economy and environment must thrive together. We should first turn our attention to 2030 goals, and then focus on innovation to
tackle climate change in the long term.

How have you, or are you attempting to, influence the position?
MC’s Chairman of the Board is the Vice Chairman of the Keidanren. MC is a member of the Working Group on Global Warming.
Through our role in the Keidanren, we contribute to the Keidanren’s policy formulation and other aims explained previously. MC
plays an important role in influencing positions of the Keidanren and the Japanese Government as an industry leader through
deliberations with the Japan Foreign Trade Council and participating members.

Trade association
World Business Council for Sustainable Development (WBCSD)

Is your position on climate change consistent with theirs?
Consistent

Please explain the trade association’s position
The WBCSD recognises that combating climate change and transforming the energy system are core challenges on the path to a
sustainable future for business, society and the environment. The WBCSD’s Climate & Energy Cluster was launched to facilitate
interaction on cutting-edge climate and energy topics between WBCSD members, their peers and stakeholders as they address
critical industry issues and share best practices and solutions. Through Action2020 and the Low Carbon Technology Partnerships
initiative (LCTPi), the WBCSD focuses on concrete and scalable business actions. Each solution area contributes to the science-
based target of limiting global warming to between 1.5 - 2°C above preindustrial levels.

How have you, or are you attempting to, influence the position?
MC became a member in 1991. The Executive Vice President who oversees sustainability matters and Member of the Board
Mr.Toide holds the position of Council Member for MC and the General Manager of the Corporate Sustainability Department serves
as Liaison Delegate for MC. Since 2016, an employee has been seconded to WBCSD’s headquarters to contribute to its initiatives.
The advanced practices of WBCSD and its member companies are useful references for MC.
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C12.3d

(C12.3d) Do you publicly disclose a list of all research organizations that you fund?
Yes

C12.3e

(C12.3e) Provide details of the other engagement activities that you undertake.

MC supports the TCFD Recommendations and actively discloses climate-related financial information through channels including
CDP Climate Change as well as MC’s Integrated Report and ESG Data Book, and continue to improve such disclosure. In addition,
the General Manager of MC’s Corporate Sustainability Department became a member of the TCFD in January 2018, and has since
then been actively working to expand awareness of the TCFD and promote activities related to the TCFD Recommendations by
joining seminars, conducting interviews with magazines and other initiatives primarily aimed at Japanese corporations and
organizations.

C12.3f

(C12.3f) What processes do you have in place to ensure that all of your direct and indirect activities that influence policy are
consistent with your overall climate change strategy?

All direct and indirect activities are either carried out by or reported to Executive Vice President Mr. Toide and the Corporate
Sustainability Department. Based on those activities, Executive Vice President Mr. Toide and the Corporate Sustainability Department
subsequently report material topics to the Sustainability & CSR Committee in order to ensure consistency with MC’s overall climate
change strategy.

C12.4
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(C12.4) Have you published information about your organization’s response to climate change and GHG emissions
performance for this reporting year in places other than in your CDP response? If so, please attach the publication(s).

Publication
In mainstream reports

Status
Underway – previous year attached

Attach the document
(Mitsubishi Corporation) Integrated Report 2017.pdf

Content elements
Governance
Strategy
Risks & opportunities
Emissions figures
Emission targets
Other metrics

Publication
In voluntary sustainability report

Status
Underway – previous year attached

Attach the document
(Mitsubishi Corporation) ESG Data Book 2017.pdf

Content elements
Governance
Strategy
Risks & opportunities
Emissions figures
Emission targets
Other metrics

C14. Signoff

C-FI

(C-FI) Use this field to provide any additional information or context that you feel is relevant to your organization's response.
Please note that this field is optional and is not scored.

C14.1

(C14.1) Provide details for the person that has signed off (approved) your CDP climate change response.

Job title Corresponding job
category

Row
1

Member of the Board, Executive Vice President, Corporate Functional Officer, Business Investment Management, Corporate
Sustainability, AI/IoT

Director on board

SC. Supply chain module
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SC0.0

(SC0.0) If you would like to do so, please provide a separate introduction to this module.

Mitsubishi Corporation (MC) is a global integrated business enterprise that develops and operates businesses across virtually every
industry, including industrial finance, energy, metals, machinery, chemicals, and daily living essentials. MC’s current activities have
expanded far beyond its traditional trading operations to include investments and proactive management of businesses in diverse
fields including natural resources development, manufacturing of industrial goods, retail, new energy, infrastructure, finance and new
technology-related businesses. With over 200 offices and subsidiaries in some 90 countries worldwide and a network of
approximately 1,300 group companies, MC employs a multinational workforce of over 70,000 people.

SC0.1

(SC0.1) What is your company’s annual revenue for the stated reporting period?

Annual Revenue

Row 1 7567394000000

SC0.2

(SC0.2) Do you have an ISIN for your company that you would be willing to share with CDP?
Yes

SC0.2a

(SC0.2a) Please use the table below to share your ISIN.

ISIN country code (2 letters) ISIN numeric identifier and single check digit (10 numbers overall)

Row 1 JP 3898400001

SC1.1
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(SC1.1) Allocate your emissions to your customers listed below according to the goods or services you have sold them in
this reporting period.

Requesting member
Please select

Scope of emissions
Please select

Emissions in metric tonnes of CO2e

Uncertainty (±%)

Major sources of emissions

Verified
Please select

Allocation method
Please select

Please explain how you have identified the GHG source, including major limitations to this process and assumptions
made

SC1.2

(SC1.2) Where published information has been used in completing SC1.1, please provide a reference(s).

SC1.3

(SC1.3) What are the challenges in allocating emissions to different customers, and what would help you to overcome these
challenges?

Allocation challenges Please explain what would help you overcome these challenges

Customer base is too large and diverse to accurately track emissions to the customer level

SC1.4

(SC1.4) Do you plan to develop your capabilities to allocate emissions to your customers in the future?
No

SC1.4b

(SC1.4b) Explain why you do not plan to develop capabilities to allocate emissions to your customers.

SC2.1

(SC2.1) Please propose any mutually beneficial climate-related projects you could collaborate on with specific CDP Supply
Chain members.
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SC2.2

(SC2.2) Have requests or initiatives by CDP Supply Chain members prompted your organization to take organizational-level
emissions reduction initiatives?
No

SC3.1

(SC3.1) Do you want to enroll in the 2018-2019 CDP Action Exchange initiative?
No

SC3.2

(SC3.2) Is your company a participating supplier in CDP’s 2017-2018 Action Exchange initiative?
No

SC4.1

(SC4.1) Are you providing product level data for your organization’s goods or services, if so, what functionality will you be
using?
No, I am not providing data

SC4.2d

(SC4.2d) Have any of the initiatives described in SC4.2c been driven by requesting CDP Supply Chain members?
No

Submit your response

In which language are you submitting your response?
English

Please confirm how your response should be handled by CDP

Public or Non-Public Submission I am submitting to Are you ready to submit the additional Supply Chain Questions?

I am submitting my response Public Investors
Customers

Yes, submit Supply Chain Questions now

Please confirm below
I have read and accept the applicable Terms
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