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Questions and Answers

Q.

Based on your explanation, achieving the full-yeaforecast will not be easy. The
forecasts for the Industrial Materials Group and Péroleum & Chemicals Group seem
particularly difficult to reach. Could you tell us where these businesses stand and yo
outlook for them?

We set the forecast for the full fiscal year at B2billion. Some segments have ma
strong progress toward the forecast, and others la@ged.

The Industrial Materials Group behind at the moment, due in part to weak perémrce
at Metal One, but we expect it to recover somewhdie fourth quarter.

In the Petroleum & Chemicals Groupaching the forecast is looking somewhat diffic
In addition to one-off losses related to Petro Diach Singapore (PDS)ye have seel
declines in equity earnings from SPDC Ltd. and ottmenpanies and in owwn trading
profit due to the sluggish petrochemical market.

Assuming that the price of metallurgical coal remais around $150, whas your
expected “earnings level” for the year, excludingne-off factors?

To break down the ¥373.3 billion in profir the first nine months, operating income v
¥387.5 billion, and one-off losses came to ¥14llbhj it's quite difficult for usto define
“earnings level” though.

MMC is in the red, and its share price is down morethan 40% from when you
increased your stake. Is there any risk of impairmet losses in the fourth quarter?
Also, if things do not improve, any chance of addibnal capital support?

Under IFRS, to test for impairment, the highesbwerable value, as determinegdither
the active share price or direct cash flows, isgarad with the book valuéhus we value
their future plan. In the fourth quarter, we wilbr with MMC to formulate a future
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business plan, and then judge whether there ispairment.
® \We do not have the idea to provide an additiomelricial support against their downturn.

Q. The business environment has become more challengithan in the first six months.
Are you considering any costutting or other such countermeasures for the comig
fiscal year?

® Yes, the external environment has worsened, budaveot intend tajive up minimizing
the impact of this shift. All our businesses arerkittgy hardto improve their owr
performance. For example, at Mitsubishi Developnint_td. (MDP) fuel and personne
costs are increasing, but we are making greatteftorimprove production efficiency t
such means as introducing automated trucks. AshanexampleCermagq is advancin
initiatives to prevent salmon death, as well aagigirger gages and automatic feeders.

® |ooking at areas that we expect to contribute temees from next yeathe first
liquefaction train of the Cameron LNG Project hagimn operation, ancbnstruction on
the second and third trains is progressing as stbeédWe expect them to begi
contributing to revenues in fiscal 2020 and we ik up the full expected profits froi
themin fiscal 2021. In the Canadian Shale Gaslessive can expect the increased pr¢
due to the rebound from red prof&nd we also believe our effort in each busines$
contribute to our profit, such as production optation in the Metallurgical @al
business, the consolidatiaf Eneco (a comprehensive energy company basedeil
Netherlands), and some digital transformation eelgtrojects with NTT.

Q. Why has the Natural Gas Group’s operating income fictuated so much betweer
guarters? Are spot prices a factor? What level of perating incomedo you expect in
the Natural Gas Group going forward?

® | NG-related income, particularly, comprises eqeifiynings and dividends receivedhel
timing of dividends is one of the main reasonstfier fluctuation between quarters.

® Moreover, decline in LNG spot prices affected Nak@as Group’s performanceOur
LNG sales are based on long-term agreements littkedude oil priceshowever small
portion derived from excess production is soldpat rices. Because the spot marthas
been weaker this year than last year, income halsndd approximately &0 billion year
over year, but this reflects narrower margins aduthé market slump, not losses.

® As for the operating income outlook, it dependston price outloolof crude oil, so we



cannot make any definitive statements. Howewer expect the beginning of operatio
at the Cameron LNG Project to contribute, and titead costs carry in the Canadiamae
Gas business will increase profit due to the reddoom the red.

Q. The operating income of the Automotive & Mobility Group decreased year over year
How do you evaluate the performance of Asian Autontive business?

® The Asian Automotive business is mainly condudte@hailand and Indonesia, both
whichhave been affected by decreased overall demanis due slowing global econom?
including the impact of U.SChina trade frictions. Our unit sales have fallessl than
overall demand in Thailand but more than overathded in Indonesia, due in part to
recoil from strong sales of Xpander last year.

Q. In the Natural Gas Group, while LNG spot priceshave been down, progress in thirst
nine monthswas better than expected. What caused this, othehan the timing of
dividends?

Dividends are the greatest factor, but the othénrizator isseasonally higher gas pric:
in the Canadian Shale Gas business in the firsteua

Q. What further progress have you made in determimg the causes of the issues PDS
and formulating any specific countermeasures?

® \We cannot provide details about the investigatieimgp conducted by law enforcemgnt
but we continue to cooperate fully with the invgation.

® Since deciding to liquidate PDS, we shrunk the fess volume and now moterward
with formulating a schedule for transferring itseogtions to Mitsubishi Corporation.

Q. In the first nine months, operating income for the Power Solution Group andJrban
Development Group included gains on asset disposalnd such gains are expecteith
the fourth quarter in the Food Industry Group as wdl. Can we expect a similar leve
of asset replacement in the next fiscal year?

® |n the first nine months, the Power Solution Groegorded gains on the transfer of D(
assets in North Anmiza, and the Urban Development Group recordedsgainthe sale o
real asset property in North America and Japasubh asset-turnovérased businesse
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asset sales are an ordinary part of operatiortsileWwhe scale of profit is not alway
constant, a certain level of profit from sales bamexpected on average. We canmovijae
a forecast for the coming fiscal year at this momen

Q. What impact do you expect from the new corona wis?

A.

We have relatively little business in China andivese seen almost no direct impact
far. However, the virus is spreading not only witkihina, but in other countries as we
and it could significantly impact economic activiippd markets. We are mamiing the
situation closely.

Q. What caused the year-over-year revenue declineé IDP? Also, has MDPbeen affected

Q

by the Australian brushfires?

Of the approximately &.0 billion decrease year over year, market praves royalties
accounted for a decline of ¥45.0 billion and volueme cost factors for a decline &G40
billion, while foreign exchange rates and othetdes provided a positive boost of %0
billion.

Results in the third quarter were more or less an \gith the previous quarter,
approximately £3.0 billion, as a steady decline in market prizas offset by an increas
in production volume and cost reductions.

BMA is located in Queensland, arttetAustralian brushfires have been further south
such, there has been no significant impact so far.

. Is there any need to adjust your existing forecss for full-year cash flows or leverage

at the end of year?

Underlying operating cash flows, which do not int#wperating capital, came t634..8
billion for the first nine months. We expect ungérf operating cash flows afround
¥750.0 billion for the full year.

In investing cash flows, as already announced,xpea outflows for majomivestments
including those in Eneco and HERE (a location infation services company).

Due in part to the recording of these major invesits, we forecast that leverage will ri
but we cannot provide further details at this motmen



